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INDEPENDENT AUDllORS' REPORT 

The Honorat)le Lynn Lewis, Mayor, 
And the Members of the Board of Aldemien 

Delhi, Louisiana 

We have audited the accompanying financial .statements of the governmental activities, the business-
type activities, .̂-ach major fund, and the aggregate remaining fund information of the Town of Delhi, 
Louisiana as of and for ihe year ended September 30. 2010. which collectively comprise the Town's basic 
financial statements as listed in the table of contents. These finaiKial statements are the responsibility of the 
Town of Delhi. Louisiana's management. Our responsibility is to express opinions on these financial 
statements based on our audit. 

Wc conducied our audit in accordance with audhitig standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Governmt'nt Auditing Standards 
issued bv the Comptroller General of the United States, Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free of material 
tnissiafemeni. An audit includes examining, on ;i test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also inckides assessing the accounting principles used iuid 
significant estimates made by management, as well as evaluating the overall financial statement 
presentation. Wo believe that our audit provides a reasonable basis for otir opinions. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental iietivities. the business-type activities, each major fund and 
the agg.regaie remaining fumi information of the Town of Delhi, Louisiana, as of September 30, 2010. and 
the respective changes in financial position, and cash flows, where applicable, thereof for the year then 
ended in conformity with accounting principles generaih accepted in the United StiUes of America. 

In accordance with Governmen! Aadii/ng Srandwds, we have also is.sued our report dated March 4, 
2011, on our consideration of the Town of Delhi, Louisiana's internal control over financial reporting and 
on our iests of its compliance with certain provisions of UJW.S. regulations, contracts and grant agreements 
iind otiier nutters. The purpose of that report is to describe the scope of our testing of internal control over 
financial reporliiig im6 compliance and the results of \hiit /e.siing. jnd not to provide an opinion on the 
internal control over financial reporting or on complietnee. That repurt is an integral pan of an audit 
perrornied in acci.>rdance with Oovenimenl Auditing Standards and shoulci he considered in assessing the 
results of our audit. 

Accounting principles generally accepted in the United States of America require tfiat ilie 
management's discussion and analysis and budgetary comparison information on pages 2 through 13 and 3(̂  
through 42 be presented to supplement the basic financial statements. Such information, although not a part 
of the biis'iC f'tnunciiii snacmtints. is required hy the Governmental .Accounting Standards Boar'd, wht) 
considers it to be an essential part oi financial reporting for placing the basic financial statements in AW 
appropriate operational. cconorTiic, or historical context. 
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The Honorable Lynn Lewis. Mayor. 
.And the Members of the Board of Aldermen 

Delhi. Louisiana 

We have applied certain limited procedures to the required supplementary information in accordance 
with auditing standards generally accepted in the United States of .America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the infomiation for consistency 
with man;jgcment's respoases to our inquiries, the basic financial statements, and other knowledge we 
obtained during our audit of the basic financial statements. We do not express an opinion or provide any 
assurance on the information because the limited procedures do ncjt provide us with sufficient evidence to 
express an opinion or provide any a.ssuranee. 

Our audit was conducted for the purpo.se of forming an opinion on the basic financial statements of the 
Town of Delhi. Louisiana, taken as a whole. The accompanying firtancial information listed as •'Schedules" 
and "Supplementary Information" in the table of contents, including the Schedule of Expenditures of 
Federal Awards is presented for purposes of additional analysis as require by the U.S. Office of 
Management tind Budget Circular A-1.33, Audits of States, Local Governments, and Non-Profit 
Organizations, and is also not a required pan of the basic government financial statements. Such 
information has beer) subjected to the auditing procedures applied in the audit of the Town of Delhi, 
Louisiana, and, in our opinion, is fairly stated in all material respects in relation to the financial statements 
taken as n whole. 

Our audit was conducted for the purpose of forniing opinions on the financial statements that 
collectively compri.se ihe Town of Delhi. Louisiana's financial statements as a whole. The introductory 
section is presented for purposes of additional analysis and is not a required part of the basic government 
financial statements. The introductory .section has not been subjected to the auditing procedures applied 
in the audit of the basic government financial statements and, accordingly, we express no opinion on it. 

<2a-vM*.<«c i L x ^ i M t ) ^ C i^PA'^ 'y 

West Monroe. Louisiana 
March 4, 2011 
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REQUIRED SUPPLE:MENT.AL INFORMATION - PART I 



TOWN o r DELHI. LOUISIANA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

The ManagL'tiieni's Di.scussion and Analy.sis (MD&A) for ihc Town of Delhi i.s (jesigned to: 

1. .A.ssisi the reader in focu.sing on .significant financial i.ssiies; 

2. Provide an overview of the Town's financial activities; 

3. Identify changes in the Town'.s overall financial position and results of operations and assist the 
tiser in determining whether financial position has improved or deteriorated as a result of the 
year's operations: 

4. Identify any significant variations from ihe original, amended, and final budget amounts and 
include any currently known reasons for those variations that are expected to have a significant 
effect on future services or liquidity; and 

5. Identify individual fund issues or concerns. 

As managemeni of the Town of Delhi, we offer readers of the Financial Siatements this narrative 
overview and analysis of the financial activities of the Town for the fiscal year ended September 30, 
2010. The Town began this new reporting model required by the Govemmenlal .Accounting Standards 
Board (GASB) Staiement Number 34 for the fiscal year ended September 30, 2004. 

The information contained within this MD&.A should be considered only as part of a greater whole. The 
readers of this statement should take time to read and evaluate all sections of this report, including the 
footnotes and other Required Supplemental Information (RSI) that is provided in addition to this MD&A. 

Overview of the Financial Statetnents 

The MD&A requires supplementary information that introduces the reader to the basic financial 
statements and provides an overview of the Town's financial activities. The Town's basic financial 
statements consist of the following components: 

1. Government-wide financial statemenis. 

2. F\ind fitKinciai siatements. and 

3. Notes to the financial statements. 



(OWN OI- DJ:Lr?L LOliiSlANA 

MANAGEMENT'S DISCTJSSION AND ANALYSIS 

Overview ofthe Financial Statements (Continued) 

Other required supplementary informalioii, including the required budgetary comparison sc]iedule(s) are 
presented immediately following the notes to the tinancial statements. A general description of the 
components of the basic financial statements follows below, with a more detailed analysis of the 
government-wide statemenis included in a later section entitled *'Government-Wide Financial Analysi.s". 

1. Government-Wide Financial Statements 

The GoveiTiment-Wide Financial Statements (see pages 14 to 15) are designed to present the 
linancial operalions ofthe Town as a whole in a format similar to private sector companies. All 
governmental and business-type activities are consolidated into columns which add to a total for 
the Primary Government. 

The focus is on the government-wide (entity-wide) "Statement of Net .Assets" and "Statement oi' 
.Activities'^ to give the reader a broad overview ofthe Town's financial position and results of 
operations. 

a. The Statement of Net Assets presents information on the Town's assets and liabilities using 
the accrual basis of accounting, in a manner similar to the accounting used by private 
business enterprises. 11ie difference between the assets and riabiitties is reported as net 
assets. Over time, the increases or decreases m net assets may serve as a useful indicator oi~ 
whether the financial position ofthe Town is improving or weakening. 

b. Vhc Statement of Activiiies presents information .showing how the government's net assets 
changed during the most recent fiscal year. All changes in net assets are reported as soon as 
the underlying event giving rise lo the change occurs, regardless ofthe timing ofthe related 
cash llow^s. The format for die Statement of Activities presents the expenses for each 
function (general government, public safety, public works and streets) reduced by the 
Program Revenues (charges (br services, operating grants and contributions, and capital 
grants and contributions) directly related to each respective function, to determine net costs 
of each functioti. The net costs of each function are normally covered by general revenues. 

2. Fimd Financial Statements 

fhe fund is a grouping of related aecourils that is used lo maintain control over resources that 
have been segregated for specitlc activities or objectives, fhe 'fown, like other state and local 
governn'ients, uses fund accounting to ensure and demonstrate compliance with f\nai\ce-rclated 
and legal requirements. The Tow-n of Delhi uses two categories of funds to account for Ilnancial 
transactions: governmental funds, and proprietary funds. 



TOWN 01' DELHI, LOUISIANA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

Overview ofthe Financial Statements (Continued) 
2. Fund Financial Statements (Continued) 

Governmental funds are used to account for most ofthe basic services and projects reported as 
govemmental activities in the government-wide Ilnancial statements. Mowever, unlike the 
government-wide tinancial statements, governmental fund financial statements focus on how 
money Hows into and out of those funds and the balances that are left at year-end that are 
available for spending. These funds are reported using the modified accrual basis of accounting, 
which measures cash and all other financial assets that can readily be conveited to cash. The 
govemmental fund statements provide a detailed short-ierm view of the Town's general 
govemment operations and the basic services it provides. Governmental fund information helps 
you determine whether there are more or feu'Cr financial resources that can be spent in the near 
future 10 Ilnanee the 'town's programs, 'Hie Town of Delhi's govemmenlal funds include the 
ibllowing: 

a. General Fund used for accounting for the 'fown's basic services. 
b. Special Revenue Fund - Sales Tax Fund is used for accounting for the receipts and 

disbursements ofthe sales tax monies. 
c. Capital Projects Fund used for accounting for fmancial transactions under a Louisiana 

Community Development Block Grant. 
d. Debt Service Fund used for accounting for the transfers and payments of monies used to 

retire debt ofthe Town. 

The Proprietary Fund accounts for water and sewer services for the Town of Delhi. Enterprise 
funds are used to account for the same functions as business-type activiiies presented in the 
government-wide ilnancial statements, but the fund presentation provides more detail. The 
proprietary fund Ilnancial statement's can be found on pages 20 to 23 of this repon. 

Because the focus of govemmental ilinds is narrower than that ofthe uovernment-wide tinancial 
statements, there are differences in the information presented tor government funds and for 
governmental activities in the government-wide financial siatements. Review- of these 
dilTerences provides the reader ofthe Ilnancial statements insight on the long-iemi impact ofthe 
I'own's more immediate decisions on the current use of Ilnancial resources. Whereas the Total 
column on ihe Enterprise Fund Financial Statements is the same as the f3usiness-'iypc column of 
the Government-Wide Financial Statements, the govemmental funds columns of the Fund 
I'inancial Siatements require and include a reconciliation following the F^alance Sheet 
(reconciliation on page 17) and the Statement of Revenues. Expenditures and Changes in Fund 
Balances (reconciliation on page 19). 

3. Notes to the Financial Statements 

The Notes to the Financial Statements provide information essential to a full understanding of 
the government-wide and fund tinancial siatements. When reviewing this MD&A. the reader 
should also refer to and review- the Notes to the Financial Statements (beginning on page 24). as 
well as the (lOvernment-Wide and l-'und iMuancial Siatements (included on pages 14 lo 23). 



TOWN OF DELHI, LOUISIANA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

Over\^iew of the Financial Statemetus (Continued) 

4. Other Information 

In addition to the basic financial siatements and accompanying notes, this repon also presents 
certain other required supplemental information concerning the Town's budget presentations. 
Budgetary comparison statemenis are included as "required supplemental information (Part ID" 
for the general, special revervue. capital project, and proprietary funds. These schedules 
demonstrate compliance with the Town's adopted and final revised budget. This information 
can be found on pages 36 to 42 of this report. 

Government-Wide Financial Analysis 

The Town implemented the new I'inancial reporting model used in this report beginning with ihe fiscal 
year ended September 30, 2004. Over time, as year-to-year financial information is accumulated on a 
consistent basis, chatiges in net assets may be ob.served and used to discuss the changing financial 
position of the Town as a whole. 

The Town's nei assets at September 30, 2010, are $11.851,548. The following table provides a summary 
of the Town's net assets: 

Summarv of Net Assets 

.Assets: 
Current assets 
Restricted assets 
Capital assets 
Other as.sets 

Total Assets 

Liabilities: 
Current liabilities 
Long-Term liabilities 

Total Liabilities 

Nei As.sets: 
Invesimeni in Capital Assets 
Restricted 
Unrestricted 

Total Net Assets 

Governmental 
Activiiies 

$ 869T48 
676,983 

5.7.38.101 
-

7,284.232 

202,293 
10,366 

212.659 

5,695.565 
676,983 
674.725 

%JMi£n 

Business-type 

$ 

— 

— 

i 

Activin'es 

4,711.270 
756.849 

3.981,414 
16.563,547 
26.013.080 

3.718,699 
17.490.106 
21.208.805 

3.0.36.521 
756.850 

1,010,904 

..ASM225 

Total 

S 5,580.418 
U433,832 
9,719.515 

16,563.547 
33.297.312 

3.920,992 
17.500.472 
21.421.464 

8.732.086 
1.433.833 
1.685,629 

LilJ5L54S 

Percentage 
Total 

17% 
4% 

29% 
50% 

100% 

19% 
81% 

100% 

75% 
12% 
L3% 

..-.̂ mm 



TOWN OF DELHI. LOUISIANA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

Government-Wide Financial Analvsis (Continued) 

The Town's net assets at September 30. 2009, are SlO.762.I70. The following table provides a summary 
of the Town's net assets: 

Summarv of Net Assets 

Assets: 
Current assets 
Restricted assets 
Capita! assets 
Other assets 

Total As.sets 

Liabilities: 
Current liabilities 
Long-Term liabilities 

Total Liabilities 

Net Assets: 
Invesimeni in Capital .Assets 
Restricted 
Unrestricted 

Total Net As.sets 

Governmental 
Activiiies 

$1,272,845 
488.281 

5,708,520 
-

7.469.646 

128,476 
18,236 

146.712 

5,682,771 
488,281 

1.151.882 
%2J2MM 

Business-iypc 

$ 

S. 

Activities 

841,800 
551,123 

3,539,757 
13.750 

4.946.430 

1.32.638 
1.374.556 
1.-507,194 

2,144.061 
55\,\Z3 
744,052 

^.A39216. 

Total 

$ 2,114.645 
L039,404 
9.248,277 

13.750 
12.416.076 

261.114 
1.392.792 
1,653.906 

7.826,832 
1.039.404 
1.895.934 

lIQ.Zfi2.Jifl 

Percentage 
Total 

17% 
8% 

75% 
-

100% 

16% 
84% 

100% 

73% 
10% 
17% 

100^ 

The curretit ratio compares current assets to current liabilities and is an indication of the ability to pay 
current obligations. The Town's curreni ratio as of September 30. 2010 is 4,30 to 1 for governmental 
activities and 1.26 to 1 for business-type,activities. The current ratio as of September 30. 2009 is 9.9 to 1 
for governmental activities and 6.35 to I to business-type activities. The Town's overall current ratio is 
1.42 to 1 asof September 30. 2010, and 8.10 to 1 as of September 30. 2009. These ratios indicate a strong 
current financial position. 

The Town reported positive balatices in net a.ssets for both governmental and business-type activities for 
the years ended September 30, 2010 and 2009. Net assets decreased in governmental activities by 
.*5275,661 and increased in business-type activities by $1,365,039. The Town's overall financial position 
improved during the fiscal year ending September 30. 2010, as total net assets increased by 10.12%. The 
Town's net assets for the year ended September 30, 2009 increased in governmental activities by 
$346,270 and decreased in business-type activities by $23,774. During the fiscal year ended September 
30. 2009. total net assets increased bv 3.09%. 

http://SlO.762.I70
http://lIQ.Zfi2.Jifl


TOWN OF DELHI, LOUISIANA 

MAN.AGEMENT'S DISCUSSION AND ANALYSIS 

Government-Wide Financial .Analysis (Continued) 

The largest category of net assets is "Investment in Capital Assets", and compri.ses 75% of net assets. 
This category reflects the total invested in capital assets (land, buildings, equipment, infrastructure, utility 
system improvements, etc.). The.se capital as.sets are used to provide services to citizens and do not 
represent resources available for future .spending. 

Condensed Statement of Activities - September 30. 2010 

Revenues: 
Program: 

Charges for services 

Governmental 
Activities 

$ 482,411 
Operating grants and contributions 40,310 
Capital grants and contributions 

General: 
Property tax 
Franchise tax 
Sales lax 
Interest 
Other 

Total revenues 
Program expenses: 

General government 
Public safety: 

Police 
Fire 

F^ublic works 
Streets 
Interest 
Water and Sewer 
Total expenses 

E.xcess (deficiency) 

'I'ransfers 

Change in Net Assets 

Beginning Net Assets 

Ending Net AsseLs 

1,046,711 

138,498 
86,786 

796.571 
11.176 
66,531 

2.669,000 

2,448.439 

363.302 
47,137 
10,.599 

262:355 
1,072 

-

3,132.904 

(463,904) 

188,243 

(275.66 U 

7.322.934 

5-7.047,27.3 

Business-type 
Activiiies 

$ 2.061.241 
-

291,444 

-
-
-

7,955 
i.474 

2.362.114 

-

-
-
-
-

808.832 
808.832 

1.553.282 

(188.243) 

1.365.039 

3.4.^9,236 

l J j a 4 J 7 5 

Total 

S 2,543.652 
40,310 

1,338,155 

L^8.498 
86.786 

796,571 
19.131 
6%,on 

5.031,114 

2,448.439 

363,302 
47.137 
10,-599 

262.355 
1.072 

808,832 
$ 3.941.736 

1.089,378 

„ 

1.089.378 

10.762,170 

UXMl^M. 

Percentage 
Total 

44%. 
1% 

36%' 

2% 
1% 

14% 
1% 
\% 

100% 

60% 

9% 
1% 
1% 
6% 
1% 

22% 
100% 

http://The.se


fOWN OF DELHI. LOUISIANA 

MANAGEMEN I"S DISCUSSION AND ANALYSIS 

Government-Wide Financial Analysis (Continued) 

Revenues: 
Program: 

Charges for services 

Condensed Statement of Aeti\ 

Ciovemmental 
Activities 

$ 488,168 
Operating grants and conlribuiions 216,103 
Capital grants and contributions 

General: 
Property tax 
Franchise tax 
Sales tax 
Interest 
Other 

Total revenues 
Program expenses: 

Cieneral government 
Public safety: 

Police 
Fire 

Public works 
Streets 
Interest 
Water and Sewer 
Total expenses 

Excess 

Transfers 

Change in Net Assets 

Beginning Net Assets 

Ending Net .Assets 

119.790 

136,022 
72..509 

801,424 
18.491 
85.749 

1.938,256 

1.105,731 

282J68 
38.220 
11.906 

219.014 
5,938 

-
1.663,577 

274.679 

71.591 

346,270 

6,976.664 

UJ2i^M 

Business-type 
Activities 

$874,161 
-
-

-
-
-

12,305 
21.568 

908.034 

-

-
-
-
-
-

860.217 
860,217 

47.817 

(71.591) 

(23.774) 

3.463.010 

£3,43^23^ 

ilies'" September 

Total 

S 1,362.329 
216.103 
119,790 

136.022 
72.509 

801.424 
30,796 

107,317 
2,846.290 

LI 05.731 

282.768 
38.220 
11,906 

219,014 
5.938 

860.217 
2.523.794 

322.496 

. 

322.496 

10.439.674 

SJMJMJM 

^0, 2009 

Percentage 
Total 

48% 
7% 
4% 

5% 
3% 

28'"'o 
1% 
4% 

100% 

44^-0 

11% 
1% 
1% 
8?'o 
1% 

34*?o 
100*^-0 



TOWN OF DELHI, LOUISIANA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

Govern men t-\\M_de Financial Analysis (Continued) 

The Condensed Statement of .Activities presents revenues, expen.ses, and changes in net assets separately 
for governmental activities and business-type activities. The coiKlensed format allows for presentation of 
Program Revenues (Charges for Services, Operating Grants and Contributions, and Capital Grants and 
Contributions) followed by a listing of General Revenues to support the Town's overall governmental or 
business-type activities. Expenses are presented on a functional basis. 

As noted above, there are two categories of revenues on the Statement of Activities - "Program 
Revenues" and "CJeneral Revenues". "Program Revenues" derive directly from the program itself or 
from parlies outside ihe Town's taxpayers or citizenry, as a whole; they reduce the net cost of the 
function to be financed from the government's "General Revenues". "Program Revenues" are further 
divided into Charges for Services, Operating Grants and Contributions, and Capital Grants and 
Contributions. The major revenues in governmental activities for the Town in the Charges for Services 
sub-category are $154,390 for pt)lice and couri fines, $170,763 for garbage collection, and $137,542 for 
occupational licenses for the fiscal year ended September 30. 2010, and $180,051 for police and court 
fines. $167,547 for garbage collection, and $140,680 for occupational licenses for the fiscal year ended 
September 30. 2009. Revenues in the Operating Grams and Contributions sub-category consist of 
$40,310 and $216,103 for the fiscal years ended September 30, 2010 and 2009. respectively. The 
revenues required lo be reported provided for supplemental police pay, with the balance consisting 
primarily of intergovernmental grants for repairs to the Whiteline Boat facility, reimbursement for 
highway maintenance, and fire insurance rebates. Revenues in the Capital Grants and C!.'ontributions sub
category coasisi of SI.046,71 j and $119,790 for ihe fiscal years ended September 30, 2010 and 2009. 
respectively. These revenues provided for the improvement and renovation of the Cave Theatre, purchase 
of equipment, and various infrastructure itnproveinenis, including SI.005,287 for sidewalks, "General 
Revenues" include all revenues not required to be reported as "Program Revenues". All laxes are to be 
reported by type. The major tax revenues for the Town of Delhi are sales tax revenues of $796,571, 
property taxes of $138,498, and franchise taxes of $86,786 for the year ended September 30. 2010. The 
major tax revenues for the year ended September 30, 2009, are sales tax revenues of $801,424, property 
taxes of SI36.022. and franchise taxes of $72,509. Other "General Revenues'' reported include interest 
income and misceilatieous revenues. 

"Program Expenses" for the governmental funds are presented in the above Condensed Statetnent of 
.Activities by function and total $3,132,904 and $1,663,577 (including interest on long-ierm debt.) for the 
fiscal years ended September 30. 2010 and 2009, respectively. 

Business-Type Activities provided by the Town of Delhi consists of water and sewer utilities. All 
revenues are in the category of "Program Revenues", with the exceptions of interest income and 
miscellaneous income reported as "Cjeneral Revenue". "Program Revenues" in the Charges for Services 
sub-category consists of billings of $1,190,650 for water, and $864,662 for sewer for the year ended 
September 30. 2010. and $578,861 for water, and $289,874 for sewer for the fiscal vear ended September 
30. 2009. 
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rOWN OF DELHI, LOUISIANA 

MANAGEMENI'S DISCUSSION AND ANALYSIS 

Cjovernment-Wide Financial .Analysis (Continued) 
The Town reports the total amount of expenses for operation of the utility system as $808,832 and 
$860,217 for the years ended September 30, 2010 and 2009. respectively. The "Change in Net Assets" 
(revenues less expen.ses) for the utility system was $1,365,039 and $(23,774) for the fiscal years eiided 
September 30. 2010 and 2009. respectively. 

Required Supplementary Information 

In addition to this MD&A and the basic financial statements, this report also presents certain Required 
Supplementary Information. This Required Supplementary Infonnation for the Town of Delhi includes 
the Budgetary Comparison Schedule for the general fund, special revenue fund, capital projects fund, and 
the proprietary fund. The presentation under ihc GASB 34 standard requires di.sclosure of both the 
original and the final budget. The original budget is the first complete appropriated budget. The final 
budget is the original budget adjusted by all reserves, transfers, allocations, supplemental appropriations, 
and other legally authorized legislative and executive changes applicable to the fiscal year, whenever 
signed into law oroiherw^ise legally authorized. 

Capital Assets and Long-Term Debt 

The Town's investment in ca[)ilal assets, net of accumulated depreciation, for governmental and business-
type activities as of September 30, 2010 was $5,713,801 and $3,981,414, respectively, and $5,708,520 
and $3,539,757, respectively, as of September 30, 2009. The increase in net investment for governmental 
type activities and business-type activities was .5% and 12.47%, respectively, for the fi.scal year ended 
September 30. 2010. For the year ended September .30. 2009. net investment for governmental type 
activities increased .13%' while net invesimeni for business-type activities decreased 3.60%. For the year 
ended September 30. 2010. there was an overall increase in capital asset investment for the Town as a 
whole of 5.10%. The overall decrease for the Town as a whole for the fiscal year ended September 30, 
2009 was 1.33%. See note 3 for additional information about changes in capital assets during the fiscal 
year and capital as.sets outstanding at the end of the year. During 2010, $16,549,797 in construction in 
progress was added for improvements to the town's water and sewer systems. 

At September 30. 2010 and 2009, the depreciable capital assets for governmental activities were 56% and 
55%/. respectively, depreciated. W'iih the Town's business-type activities. 45%^ and 47% of the asset 
values were depreciated at September 30, 2010 and 2009. respectively. 

At the end of the fi.scal year ended September 30. 2008. the Town had total certificates of indebtedness 
outstanding of $157,000 supported by pledged sales tax collections. The certificates oi indebtedness 
were paid in full during the fiscal year ended September 30. 2009. As of September 30. 2010 and 2009, 
the Town had total bond indebtedness in the amount of S17.508.440 and $1,395,696. respectively. 
Pledged sewer collections support $10,419,957 of total outstanding bond indebtedness of which 
$8,958,488 represents Lamb Weston sewer system imprcwetnent construction advances through 
September 30. 2010. Pledged water collections support $6,449,288 of total outstanding bond 
indebtedness which represents Lamb Weston water syslcitt improvement construcfion advances through 
September 30, 2010. 



TOWN OF DELHI. LOUISIANA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

C'apital Assets and Lon^-Term Debt (Continued) 

The Town will incur $299,605 in interest costs over ihc next 5 years in connection wiih the 2006 sewer 
revenue bond issue. The Town will incur an estimated $515,298 of interest and fees over the next five 
years in connection with the 2010 sewer revenue bond issue. The Town will incur an estimated 
$1,171,919 of interest and fees over the next five years in connection with the 2010 water revenue bond 
issue. Estimated future iniercsi and fees on the 2010 sewer revenue bond issue are based on the full 
SI 1,000,000 principal amount being advanced at delivery. Estimated future interest and fees on the 2010 
water revenue bond issue are based on the Full $7,500,000 principal amount being advanced at delivery. 
Actual future interest and fees for these issues will vary based on liming of actual advances. Interest paid 
during the year ended September 30, 2010 in connection with the 2010 bond issues has been accounted 
for as construction period interest, and therefore capitalized as part of consiruclion in progress and 
included as other assets on the Statement of Net .Assets. See note 5 for additional information about the 
Ttnvn's lona-tcrm debt. 

The following table provides a summary of capital asset activity 

Govemmental activities: 
Capital assets not being depreciated: 

Land 
Other capital assets: 

Buildings 
Infrasimclure 
Equipment 

Totals 
Less accumulated depreciation: 

Buildines 
Infrastructure 
Equipment 

Total accumulated depreciatitin 
Governmental activiiies. 

capital as.sets, net 

Balance 
10/01/09 

$ 284.160 

3.997.646 
6.935.990 
1.082.212 

12,300,008 

2,259.149 
3.545.639 

786.700 
6.591.488 

li.7QS.520 

Additions 

$ 

310,382 
25,275 
8,046 

343,703 

66.849 
217,038 
54.535 

338.422 

L^..JJ&1 

Deletion: 
Balance 
9/30/10 

284.160 

4,308,028 
6.961.265 
1.090.258 

12.643.711 

2M5,99S 
3,762.677 

841.235 
6,929.910 

L.̂ .̂ ...̂ ... L^MXASO] 



TOWN OF DELHI, LOUISIANA 

MANAGEMENT'S DISCUSSION AND .ANALYSIS 

12 

Capital .As.sets and Long-Term Debt (Contiimed) 

The following table provides a summary of capital asset activity (continued). 

Business-type activities: 
Capital assets not being depreciated: 

Land 
Conslaiciion In Progress 

Other capital assets: 
Buildings 
Infrasimclure 
EquipiTient 

Totals 
Less accumulated depreciation: 

Buildifigs 
Infrasimclure 
Equipment 

Total accumulated depreciation 
Business-type activities. 

capital as.sets, net 

Governmental activities: 
Capital assets not being depreciated: 

Land 
Other capital assets: 

Buildings 
Infrastructure 
Equipment 

Totals 
Less accumulated depreciation: 

Buildings 
Infrastmcture 
Equipment 

Total accumulated depreciation 
Govemmental activiiies. 

capital assets, net 

S 

i 

$ 

1 

Balance 
10/01/09 

5.718 
13.750 

247.998 
5,892,022 

476.763 
6.636.251 

223..590 
2,387.617 

471.537 
3.082.744 

Balance 
10/01/08 

284,160 

3.693,473 
6.902.815 
El 34.661 

12,015,109 

2,194,808 
3,326,874 

792.600 
6,314,282 

^ M M I . 

Additions 

$ 
16.549.797 

-
577,922 

-
17.127.719 

1.475 
130,781 

4.009 
136,265 

mmA5A 

Additions 

$ 

.^04.173 
33,175 
17,215 

354,563 

64.341 
218.765 

56,799 
339.905 

S_IM5B 

Deletions 

$ 

s... 

-
~ 

-
-
-
_ 

-
-
-
_ 

.-.—,T.:7-siii'-".^-: r 

Deletions 

$ 

s 

-

-
-

69,664 
69.664 

-

62.699 
62.699 

^.M^ 

Balance 
9/30/10 

S 5,718 
16..563,547 

247.998 
6,469.944 

476,763 
23,763.970 

225,065 
2.518,398 

475,546 
3.219.009 

ML5MML 

Balance 
9/30/09 

$ 284,160 

3.997,646 
6,935,990 
1.082.212 

12,300.008 

2.259,149 
3.545,639 

786.700 
6.591.488 

15JQS^2Q 



13 
TOWN OF DELHI. LOUISIANA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

Capital .Assets and L.ong~Term Debt (Continued) 

The following table provides a sumtnary of capital asset activity (continued). 

Business-type activities: 
Capital assets not being depreciated: 

Land 
Consimction In Progress 

Other capital assets: 
Buildings 
Infrasimclure 
Equipment 

Totals 
Less accumulated depreciation: 

Buildings 
Infrastructure 
Equipment 

Total accumulated depreciation 
Business-type activities, 

capital assets, net 

Balance 
10/01/08 

$ 5,718 
13.750 

247.998 
5,892.022 

468,092 
6,627,580 

217,431 
2.257.512 

466.896 
2,941,839 

%JM5.J4X 

t 

% 

— 

— 

& 

Additions 

-
-

-
-

8,671 
8.671 

6.159 
1.30.105 

4,641 
140.905 

Deletions 

s 
-

-
-
-

-

-
-
-
_ 

a a 2 3 4 i S.̂ ._̂ ^̂ _̂. : 

Balance 
9/30/09 

$ 5.718 
13,750 

247,998 
5,892.022 

476,763 
6,636,251 

223,590 
2,.387,617 

471..537 
3.082,744 

i3.553.5ff7 

Contacting the Town's Financial Management 

This financial report is designed to provide a genera) overview of the Town's finances, comply with 
finance-related laws and regulations, and demonstrate ilie Towii's comimitmont to public accountability. 
If you have questions about this report or would like to request additional information, contact the 
Town's clerk at Town of Delhi, Louisiana. 

Lynn Lewis 
Mavor 

http://i3.553.5ff7


BASIC FINANCIAL STATEMENTS 
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TOWN OF DELHI, LOUISIANA 
STATEMENT OF NET ASSETS 
AS OF SEPTEMBER 30, 2010 

ASSETS 
Current Assets: 

Cash and Cash Equivalents 
Investments 
Receivables - User Charges 
Grant Receivables - LCDBG and Recovery Act 
Lamb Weston Improvements Funding Receivable 
Accrued Interest 
Internal Balances 
Other assets 

Total Current Assets 
Non-Current Assets: 

Restricted Assets: 
Cash and Cash Equivalents 
Investments 

Capital Assets: 
Non-depreciable 
Depreciable (net) 

Other Assets - Constructon In Progress 
Total Non-Current Assets 

Total Assets 

Governmentai 
Activities 

$ 358,158 
692.076 
147.662 

-

700 
(332,309) 

2,861 
869,148 

396.850 
280,133 

284,160 
5.429,641 

-
6,390,784 
7.259.932 

Business-type 
Activities 

$ 499,291 
432,365 
423.204 
278.207 

2.745,132 
762 

332.309 
' 

4.711,270 

557,803 
199.046 

5,718 
3.975,696 

16,563.547 
21.301.810 
26,013,080 

Total 

$ 857,449 
1,124,441 

570.866 
278,207 

2,745,132 
1.462 

-
2,861 

5,580.418 

954,653 
479.179 

289,878 
9,405.337 

16,563,547 
27.692,594 
33.273,012 

LIABILITIES 
Current Liabilities: 

Accounts and other payables 
Accounts payable - LCDBG and Recovery Act 
Accounts payable - Lamb Weston Contracts 
Deposits due others 
Other liabilities 
Current portion of Bonds Payable 
Current portion of Obligations under Capital Lease 

Total Current Liabilities 
Non-Current Liabilities: 

Bonds Payable after one year 
Obligations under Capital Lease after one year 

Total Non-Current Liabilities 
Total Liabilities 

174.370 
-
-
-

20,053 
-

8.585 
203,008 

9,651 
9,651 

212.659 

34.775 
393.766 

3.181.300 
90,524 

-
520.485 

-
4,220,850 

16.987,955 
-

16,987.955 
21,208,805 

209,145 
393,766 

3,181.300 
90,524 
20,053 

520,485 
8.585 

4.423,858 

16.987,955 
9,651 

16,997.606 
21,421,464 

NET ASSETS 
Invested in Capita! Assets 

(net of related debt) 
Restricted for: 

Community development 
Debt Service 
Other purposes 

Unrestricted (Deficit) 
Total Net Assets 

5.695.565 

398.558 
189,903 
88,522 

674,725 

3.036,521 

, 

489.082 
267.768 

1.010.904 

8.732,086 

398.558 
678,985 
356,290 

1.685,629 
7,047.273 $ 4.804.275 $ 11,851,548 

The accompanying notes are an integral part of this financial statement. 
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TOWN OF DELHI, LOUISIANA 
BALANCE SHEET 

GOVERNMENTAL FUNDS 
SEPTEMBER 30. 2010 

16 

ASSETS 

Cas:h and cash equivalents 

Invtjstments 

Receivables: 

Accrued iniGfC'st 

Franchise fees 

Fine revenue 

Sales tax 

Othev 

Due from other funds 

Restricted Assets: 

Cash and CHSJI equivaients 

Investments 

Other assets 

TOTAL ASSETS 

LIABILITIES AND FUND EQUITY 

General 
Fund 

$ 251.257 

436,476 

567 

24,815 

39.715 

609 

103.556 

206.947 

175.001 

2.861 

$ 1,241.804 

S 

A 

Sales Tax 
Fund 

106.801 

25ri,600 

133 

82.523 

22,894 

189.903 

105.132 
. 

762.986 

C jpttal 
Projects Fund 

$ 

.1-

100 

-

17,925 

-
-

18,025 

Total 
Governmental 

$ 

$ 

Funds 

358.158 

692.076 

700 

24.815 

39,715 

82.523 

609 

144.375 

396,850 

280,133 

2.861 

2.022.815 

LIABILITIES 

Accounts and other payables 

Retainincje payable 

Payroll liabilities payable 

Escrow for Friends of Cave 

Escrow for Poiice Department Fire 

Due to relireniGnt systems 

Due to ottier funds 

TOTAL LIABILITIES 

105.354 

43.376 

3.494 

744 

10.394 

4.920 

259.675 

S 7.715 

42 

459 

217.009 

17.92.5 

427.957 225.225 17,925 

S 130.994 

43.376 

3.536 

744 

10.394 

5.379 
476,684 

671.107 

FUND EQUITY 

Fund balance 

Reserved I'or sirf^ets. drainage and other 

capita! improvements 

Reserved for recreation improvements 
Rese.-ved for debt service 

Reserved per sales tax ordinance 

UnreHfjrvnd 

Designated for community and 

econorriic development 

Undesitjtiaied 

TOTAL FUND EGUITV 

381.948 

431 .&99 

16.610 

88.522 
139.903 

242.726 

100 

16.610 

68.522 
189.903 
242.726 

382.048 

431.899 

i 13,34 7 537.76) 100 1.351,708 

TOTAL LIABILITIES AND FUND EQUITY S 1,241.804 ^62.986 10.025 S 2.022.815 

The acocmpanysng :ioto:> are an integral part of this financial staiement. 



17 
TOWN OF DELHI. LOUISIANA 

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET 
TO THE GOVERNMENT - WIDE FINANCIAL STATEMENT OF NET ASSETS 

SEPTEMBER 30. 2010 

Amounts reported for governmental activities in the Statement of Net Assets are diflerent because: 

Total fund balances for governmental funds at September 30, 2010 $ 1.351,708 

Capital assets used in governmental activities are not 
financial resources and, therefore, are not reported in 
tt̂ e governmental funds. Those assets consists of: 

Land $ 284,160 
Buildings, net of $2,325,997 accumulated depreciation 1.982.032 
Equipment, net of $841,237 accumulated depreciation 249,021 
Infrastructure, net of $3,762,676 accumulated depreciation 3.198.588 5,713.801 

Long term liabilities including bonds payable and obligations under capital lease 
are not due and payable in the current period and, therefore, are not reported 
in the governmental funds. 

Certificates oi indebtedness payable $ 
Obligations under capital lease (18,236) (18.236) 

Net Assets of Governmental Activities $ 7,047,273 

The accompanying notes are an integral part of this financial statement. [ 
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19 
TOWN OF DELHI, LOUISIANA 

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND 
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE 

STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED SEPTEMBER 30. 2010 

Amounts reported for governmental activities in the Statement of Activities are different because: 

Net Changes in Fund Balances, Total Governmental Funds $ (288.455) 

Governmental funds report capital outlay as expenditures. However, 
in the government-wide statement of activities the cost of those 
assets is allocated over their estimated useful lives as depreciation 
expense. 

Capital outlay which is considered expenditures on Statement of 
Revenues. Expenditures and Changes in Fund Balances $ 343,703 

Depreciation expense for the year ended September 30, 2010 (338.422) 5,281 

Bond payable principal is an expenditure in governmental funds, 
but the repayment reduces liabilities in the Statement of Net Assets 

Capital lease principal is an expenditure in governmental funds. 
but the repayment reduces long-term liabilities in the Statement of Net Assets 7.513 

Change in net assets of governmental activities S (275,661) 

The accompanying notes are an integral part of this financial statement. 



20 
TOWN OF DELHI, LOUISIANA 
STATEMENT OF NET ASSETS 

PROPRIETARY FUNDS 
SEPTEMBER 30. 2010 

ASSETS 
Current Assets: 

Cash and Cash Equivalents S 499,291 
Investments 432.365 
Receivables - User Charges 423,204 
Grant Receivables - LCDBG Program 119,780 
Grant Receivables - Recovery Act Program 158,427 
Lamb Weston Water & Sewer improvement Funding Receivables 2,745,132 
Accrued Interest 762 
Due From Other Funds 332,309 

Total Curreni Assets 4,711,270 
Non-Current Assets: 

Restricted Assets: 
Cash and Cash Equivalents 557.803 
Investments 199,046 

Capital Assets: 
Non-depredable 5,718 
Depreciable (Net) 3,975.696 

Other Assets 
Construction in Progess - Water and Sewer Improvements 16.563.547 
Total Non-Current Assets 21,301,810 

Total Assets 26.013,080 

LIABILITIES 
Current Liabilities: 

Accounts and Other Payables 34,775 
Accounts Payable - LCDBG Program 208,682 
Accounts Payable - Recovery Act 185,084 
Accounts Payable - Lamb Weston Contracts 3,181,300 
Deposits due others 90,524 
Current portion of bonds payable 18.334 

Total Current Liabilities 3718,699 
Non-Current Liabilities; 

Bonds Payable after one year 17.490.106 
Total Non-Current Liabilities 17.490,106 

Total Liabilities 21,208,805 

NET ASSETS 
Invested in Capital Assets 

(net of related debt) 3,036,521 
Restricted for: 

Debt Service 489,082 
Other purposes 267,768 

Unrestricted (Deficit) 1,010,904 
Total Net Assets $ 4,804,275 

The accompanying notes are an integral part of this financial statement. 
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TOWN OF DELHI, LOUISIANA 

STATEMENT OF REVENUES, EXPENSES. AND CHANGES IN FUND NET ASSETS 
PROPRIETARY FUNDS 

FOR YEAR ENDED SEPTEMBER 30. 2010 

Business-type 
Activities 

Enterprise Funds 
Water System 

Operating Revenues 
User Charges $ 2,055,312 
Fees 6,929 
Other 1-474 

Total Operating Revenues 2.062,715 

Operating Expenses 
Salaries, Wages and Employee Benefits 314,524 
Contractual Services. Materials and Supplies 103,586 
Depreciation Expense 136,265 
Insurance and Other Expenses 254.457 

Total Operating Expenses 808,832 

Operating Income (Loss) 1.253.883 

Non-Operating Revenues (Expenses) 
Federal Funds - USDA Grant 80,322 
State Funds - LCDBG Program Grant 272,265 
Income on Investments 7,955 
Interest on Bonds Payable (61,143) 

Total Non-Operating Revenues (Expenses) 299.399 

Income (Loss) Before Transfers 1,553,282 

Transfers In 160.457 
Transfers (Out) (348.700) 

(188.243) 

Change in Net Assets 1.365,039 

Net Assets - Beginning 3,439.236 

Net Assets - Ending $ 4.804,275 

The accompanying notes are an integral part of this financial statemenl. 
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TOWN OF DELHI. LOUISIANA 

STATEfVlENT OF CASH FLOWS 
PROPRIETARY FUNDS 

FOR THE YEAR ENDED SEPTEMBER 30, 2010 

Business-Type 
Activities 

Enterprise Funds 
Water System 

Cash Flows From Operating Activities 
Receipts from customers and users $ 1,738.621 
Payments to suppliers (348,935) 
Payments to employees (316,776) 
Other receipts 1.474 

Net Cash Provided (Used) by Operating Activities 1.074,384 

Cash Flows From NonCapital Financing Activities 
Transfers from other funds 81,905 
Transfers to other funds (374,609) 

Net Cash Provided (Used) by NonCapital Financing Activities (292.704) 

Cash Flows From Capital and Related Financing Activities 
Principal payments on bonds payable (21.140) 
Interest on bonds payable (58.908) 
Recovery Act Grant - Sewer Rehab Phase I 480,768 
Sewer Rehab Phase I Construction Period Costs (480,768) 
2010 Sewer Revenue Bond Draws 7,433,004 
Lamb Weston Sewer Improvement Construction Period Costs (7.454,671) 
2010 Water Revenue Bond Draws 5,231,415 
Lamb Weston Water Improvement Construction Period Costs (5.257,393) 
FY2008 LCDBG Program Grant 152,485 
FY2008 LCDBG Water Project Costs (173,593) 
Water Enhancement Project Costs (43,300) 
USDA Rural Development Grant 165,000 
USDA Sewer Rehab Phase 11 Project (144,702) 

Net Cash Provided (Used) by Capital and Related Financing Activities (171,803) 

Cash Flows From Investing Activities 
Purchase of investments (7,326) 
Interest on cash and investments 8,399 

Net Cash Provided (Used) by Investing Activities _ 1.073 

Net Increase (Decrease) in Cash and Cash Equivalents 610,950 

Cash and Cash Equivalents. Beginning of Year 446,144 
Cash and Cash Equivalents, End of Year $ 1.057,094 
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TOWN OF DELHI. LOUISIANA 

STATEMENT OF CASH FLOWS 
PROPRIETARY FUND (Continued) 

FOR THE YEAR ENDED SEPTEMBER 30. 2010 

Business-Type 
Activities 

Enterprise Fund 
Water System 

Reconciliation of Operating Income to Net Cash Provided (Used) 
by Operating Activities: 

Operating Income $ 1,253,883 
Adjustments to Reconcile Operating Income to Net Cash 

Used by Operating Activities: 
Depreciation 136,265 
Change in Assets and Liabilities: 

(Increase) in account receivables 
Increase (decrease) in accounts payables 
Increase (decrease) in customer deposits 

Net cash provided (used) by operating activities 

Reconciliation of Total Cash and Cash Equivalents: 
Current Assets - Cash and Cash Equivalents 
Restricted Assets - Cash and Cash Equivalents 

Total cash and cash investments 

i 

$ 

$ 

(329,565) 
4.712 
9,089 

1,074,384 

499,291 
557,803 

1,057.094 

The accompanying notes are an integral part of this financial statement. 
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TOWN o r DELHI. LOUISIANA 
NOTES TO THE FiNANCL\L STATEMENTS 

FOR THE YEAR ENDED SEPTEMBER 30, 2010 

(1) Summarv ol' Sienificant .Accounting Policies 

The ifccomponying finiincial stiitcment.s of the Town of Delhi (Town) have hoen prepared in conCormiiy with 
generally aecepied accounting principles (GA.AP) as applied to governmental units. GAAP includes all relevant 
Governmental .Accounting Standards Board (G.ASB) pronouncements. In the govL-rnnicni-wide financial siatement.s 
and the fund financial statements for the proprietary funds. Financial Accounting Standards Board (FASB) 
pronouncements and Accounting Principles Board (APB) opinions on or before November 30. 1989, have been 
applied unless those pronouncements conflict with or contradict GASB pronouncements, in which case. GASB 
prevails. The accounting and rep<iriing framework and the more significant accounting policies arc discu.s.sed in 
subsequent subsections of this note. For the fiscal year ended September 30. 2004, the Town adopted the new 
financial reponing requirements of GASB Statements No. 33 and 34. 

A. Financial Reporting Entity 

The Town was incorporated under the Lawrason Act and operates under a Mayor-Board of Aldermen form of 
government. This report includes all funds that are controlled by or dependent on the Town's executive and 
legislative branches (the Mayor and Board of Aldermen). Control by or dependence on the Town was 
determined on the basis of budget adoption, taxing authority, authority to issue debt, election or appointment of 
governing body and other general oversight responsibility. 

B. Governnient-Wide and Fund Financial Statements 

The statenreiU of net assets and statement of activities display information about the reponing government as a 
whole. They include all funds of the reporting entity. The statements distinguish between governmental and 
business-ty[)e activities. Governmental activiiies generally are financed through taxes, intergovemmental 
revenues, and other nonexchange revenues. Business-type activiiies are financed in whole or in [)ari hy fees 
charged to e.Mernal parties for goods or .services. 

The statement of activities presents a comparison between direct expenses and program revenues for the 
business-type activities of the Town and for each function of the Town's governmental activities. Direct 
expenses are those that are specifically associated with a program or function and. therefore, are clearly 
identifiable to a particular function. F-*rogram revenue.̂  include (a) fcca. fines, and charges paid by the 
recipients ctt' goods or .servicĉ .s c>ffcred hy the programs, and (b) grants and contributions that are restricted lo 
meeting the operational or capital requirements of a particular program. Revenues thai are not classified as 
program revenues, including all taxes, are presented as general revenues. 

The accounts of the Town are organized on the l.iasis of funds. .A fund is a separate accounting entity with a 
solf-l>alancing set of accounts. Government resources are allocated to and acc(.>unted for in individual funds 
ba.sed upon the pur[X>ses lor which they are to be spent and the means by which spending activities are 
controlled. The various funds of the Town are classified into two categories: governmental and proprietary, 
The emphasis on fund financial siatements is on major govemmental and enterprise funds, each displayed in a 
separate column. A fund is considered major if it is the primary operating fund of the Town or meets (ho 
folhnving criteria: 

a. Total assets, liabilities, revenues, or e.\pendilures/e\penses of that individual governmental or 
enterprise fund are at least 10 percefU of ihe corresponding total for alt funds of that category or 
type: and 

b. Total assets, liabilities, revenues, or e.\penditure.s/eNpcnses of the individual governmental or 
enterprise fund are at least 5 percent of the corre.sponding total for all governmental and enterpri.se 
funds combined. 

http://enterpri.se
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TOWN OF DELHI. LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE VEAR ENDED SEITEMBER 30. 2010 

(1) Stimmarv of Significant Accounting Policies (Continued) 

B. Government-Wide and Fund Financial Statemenis (Continued) 

Governmental Funds 
General Fund - This fund is the general operating fund of the Town. It is used to account for all financial 
resources except those required to be accounted for in another fund. 

Special Revenue Funds - These funds are used to account for the proceeds of specific revenue sources (other 
than special assessments, e.vpendable trusts, or major capital projects) that are legally restricted to expenditures 
for specified purposes. 

Debt Service Funds - These funds are used to account for the accumulation of resources for. and the payments 
of. general long-term debt principal, interest and relaied costs. 

Capital Projects Funds - These funds are used to account for the financial resources used for the acquisition 
or construction of major capital facilities. 

Proprietary Fund 
Enteryirise Fund - This fund is used to account for operations (a) that are financed and operated in a manner 
similar lo private business enterprises - where the intent of the governing body is that Ihe costs of providing 
goods or services to the general public on a continuing basis be financed or recovered primarily through user 
charges, or (b) where the governing body has decided that periodic determination of revenues earned, expenses 
incurred, and/or net income is approf)riate for capital maintenance, public policy, management control. 
accountability or other purposes. 

The Enterprise Fund (Water System) is accounted for on a cost of services or "capital maintenance" basis. 
This means that all a.ssets and all liabilities (whether current or noncurrent) associated with its activity are 
included on its balance sheet. Its reported fund equity (net total assets) is segregated into contributed capital 
and retained earnings components. Proprietary fund type f)perating siatements present increases (revenues) 
and decreases (expenses) in net total assets. 

C. Measurement Focus. Bu.sis of Accounting, and Financial Statement Presentation 

Measurement focus is a term used to describe "which" transactions arc recorded within the various financial 
siatements. Basis of accounting refers to when revenues and expenditures or expenses are recognized in the 
accounts and reported in the financial statements. Basis of accounting relates to the timing of the 
measurements made, regardless of the measurement focus applied. 

The government-wide financial siatements are reported using the economic resources measurement focus and 
(he accrual basis of accounting, as are the proprietary fund financial siatements. Revenues are recorded when 
earned and expenses are recorded when a liability is incurred, regardless of the timing of related cash flows. 
Property taxes are recognized as revenues in the year for which they are levied. Grants and similar items are 
recogni/.cd as revenue as soon as all eligibility requirements imposed by the provider have been met. 
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TOWN OF DELHI, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED SEPTEMBER 30, 2010 

(1) Summarv of Significant Accounting Policies (Continued) 

C. Mea.suremeni Focus. Basis of .Accounting, and Financial Statement Presentation (Ct)niinued) 

Govemmenlal fund financial statements are reported using the current financial resources measurement focus 
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable 
and available. Revenues are considered to be available when they are collectible within the curreni period or 
.soon enough thereafter to pay liabilities of the current period. For this purpose, the government considers 
revenues to be available if they are collected within 60 days of the end of the current fiscal period. 
Expenditures generally are recorded when a liability is incurred, as under accrual accounting. However, debt 
service expenditures, as well as expenditures related to compensated ab.sences and claims and judgements, are 
recorded only when payment is due. 

Property ia,\es. franchise taxes, licenses, and interest associated with the curreni fiscal period are all considered 
to be susceptible to accmal and so have been recognized as revenues of the current fiscal period. Only the 
portion of special assessment receivable due with the curreni fiscal period is considered to be susceptible to 
accrual as revenue of the current period. All oiher revenue items are considered to be measurable and available 
only when cash is received by the government. 

The proprietary fund utilizes the accrual basis of accounting. Under the accmal basis of accounting, revenues 
are recognized when earned, and expenses are recognized when the liability is incurred or economic a.ssei used. 

D. Budgets and Budgetary .-\ecounting 

The Town follows these procedures in establishing the budgetary data reflected in the financial statements; 

1. In the month of September, the Mayor submits to the Board of Aldermen a proposed operating budget for 
the fiscal year commencing ihe follow ing October I. The operating budget includes proposed expenditures 
and the means of financing them. 

2. Public hearings are conducted at Town Hall to obtain taxpayer comments. 

3. Prior to October 1. the budget is legally enacted Ihrough passage o( an tirdinanee. 

4. The Mayor is aiiihorized to transfer budgeted amounts between departments within any fund: however, the 
Board of Aldermen must approve any revisions that alter the total expenditures of any fund. Therefore, 
the level of budgetary responsibility is by total appropriations: however, for report purfK:>ses. this level has 
been expanded to a functional basis. 

5. Formal budgetary integration is employed as a managemeni control device during the year for the General 
Fund. 

6. Budgeted amounts are as originally adopted and amended l)y the Board of .Aldermen. 

7. .All budgetary appropriations lapse at the end of each fiscal year; however, unexpended fund balances are 
used to fund expenditures of subsequent years. 

Budgets for the General. Special Revenue and Proprietary Fund Type funds are adopted on a basi.s consisterH 
with accounting principles generally accepted in the United States of America iGAAP). 

file://-/ecounting
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TOWN OF DELHI. LOUISIANA 
NOTES TO THE FINANCIAi- S TATEMENT 

FOR THE YEAR ENDED SEPTEMBER 30, 2010 

(1) Suniiijarv of Signiticant .Accounting Policies (Contintied) 

E. Cash and Investments 
At September 30, 2010. ihe Town's cash was made up of petty cash of $275. checking and savings accounts of 
Si.746.072 and certificates of deposit maturing in 3 months or less of $57,773. for a total of $1,804,120. Câ sh 
included in this total uf $954,653 is restricted and is shown as such oii the Statement of Net .\ssets. 

The Town considers all highly liquid debt instruments purchased with a maturity of three months or loss to be 
cash equivalents. 

Siatuies allow the Town to invest in bank savings accounts and certificates of deposit provided the bank 
adequately collateralizes Ihern. The Town is also allowed to invest in obligations of the U. S. Treasury. The 
Town had a total in certificates of deposit, which had maturities of more than three months, of $1,603,619. 
Certificates of deposit in this total of S479.179 are restricied and are shown as such on the Combined Balance 
Sheet - All Funds Types and .Account Groups. 

The Town's cash is secvircd hy federal depository insurance of up to $250,00() per financial institution plus 
coliateraJ held by the pledging banks or their agents with a market value of $3,496-240 (see schedule as 
follows). 

Cash Equivalents 
Certificates Certificates 

.Ai September .̂ (i, 2fH0 Cash of Deposit of Deposit 'IlHaL™— 
Carrying Amount on 
Balance Sheet 1.1JM>M(> L . ...65,756 S.1.,6Q3.620 $:U.l5../22 

Dank Balances: 
a: Insured (FDIC) or collateralized 
with securities held by the entity 
or its ageni in the entity's name 540,723 51.737 657,.S3.1 E2.50.291 

b: Collateralized with securities held 
by pledging financial insliiution's 
trust iU^pnrlmcnt <̂ >̂r n^ctU in the 

entity's name 1.294.124 M M 945.789 2.245.949 

e: Uncollateralized, including any 
Securities held for the entity 
f̂ i't not in the entity's name 275 ; - 275 

Total Bank Balances i..:JJ35,U2 S_._57J7.3 S......L60l62() %^.JJm.5}5 

file:///ssets
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TOWN OF DELHI. LOUISIANA 
NOTES TO THE RNANCIAL STATEMENTS 

FOR THE YEAR ENDED SEPTEMBER 30. 2010 

11J Summarv of Significant .Accouniing Policies (Continued) 

F. Receivables 
In the government-wide staicmenis, receivables consist of all revenues earned at year-end and not yet received. 
Major receivable balances for the governmental activities include sales and use taxes and franchi.se taxes. 
Business-type activities report customer's utility service receivables as their major receivables. Uncollectible 
utility service receivables are recognized as bad debts at the time information becomes available which would 
indicate the uncollectibiliiy of the particular receivable. Although the specific charge-off method is not in 
conformity with generally accepted accounting principles fOA.AP), no ail(.m'ijnce for uncollectible receivables 
is recorded due to immateriality at September 30. 2010. Unbilled utility service receivables ix^sulting from 
utility .services rendered between the date of meter reading and billing and the end of the month, are recorded at 
year-end. 

G. Bad Debts 
Unc(.)l!cctiblc rectiivables for ad valorem taxes and utilities art recognized when incurred by direct writc-t̂ ff. 
Although this is a departure from generally accepted accounting principles, historically such amounts have 
been immaterial. 

H. Stewardship. Compliance and Accountability 
Excess of expenditures over appropriations: The General Fund expenditures were in excess of budgeted 
appropriations, and exceed 5%. 

I. On Behalf of Payments for Salaries 
Included in the Genera! Fund financial siatements ar-e amounts paid by the State of Louisiana as supplemental 
salaries to the Town's policemen. The payments of $18,000 are included on the financial statemenl as Revenue 
and Public Safety Expenditures. 

12) Property Tax 

Property ta,\es attach as an enforceable lien on proj)erty as of January I. Ta.ves arc levied on October I and payable 
December 31. The Town coIlecLs its own property taxes. Town property tax revenues are recognized when levied 
to the L'.Ment that they result in current receivables. 

The Town is permitted by the Municipal Finance Law of the stale to levy taxes up to 10.83 mills on the total 
a.ssessed value for the Town for governmental services other than the payment of principal and interest on long-term 
debt and in reqviired amounts for ihe payment of principal and inieresi on iong-ierm debt. 

For ihe year ended Sepiertiber 30. 2010 taxes of 10.30 mills were levied on property with assessed valuations 
loialing $13.331.790 lor a total of $138,498. The laxes were dedicated for general corjiorale purpo.ses. 

http://franchi.se
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TOWN OF DELHI LOUISIANA 
NOTES TO THE FINANCIAL .ST.ATEMENTS 

FOR THE YEAR ENDED SEFFEMBER 30, 2010 

i^) Capital Assets 

Capital assets \itK\ depreciation activity as of and for the year ended Sepiernbcr 30. 2010 for the prinuiry government 
is as follows: 

Balance 
lO.'Ol /09 Additions Deletions 

Balance 
9/30./T0 

Governmental activities: 
Capital assets not being dej)reciaied: 

Land S 284,160 $ - S - S 284.160 
Other capita! as.sets: 

Buildings 
Infrastructure 
Equipment 

Totals 
Less accumulated depreciation; 

Buildings 
Infrastructure 
E ĵuipment 

Total accumulaied depreciation 
Governmental activities, 

capital a,ssefs, net 

Business-type activities: 
Capital as.sets not being tfe|)reciated: 

Land 
Consiructicjn fn Progress 

Other Ca[)ital Assets: 
Buildings 
Infrastructure 
Equifirnenl 

Totals 
Le.ss accumulated depreciulion: 

Buildings 
Infrastructure 
Equipment 

Total (iccumiildtcd depreciation 
Business-type activiiies. 

Capital .Assets, net 

.As of Sepiemhcr 30, 2010, the Town has incurred consimction related costs of $9,964,418 for sewer s\stem 
improvements and 56,599,129 for water system im[)r<ivemcnts. These infrastructure improvement projects were in 
progress as of September 30, 2010, therefore the total consimction related costs of $16,563,547 have been included 
on the Proprietary Fund Staiement of Net Assets as Other Assets. Partial funding for these ongoing projects is 
provi(.ied by a SLOOO.OOO American Recovery aî d Reinvestment .Act of 2009 (ARR.Al stimulus package with a zero 
percent interest loan and 100% principal forgiveness to be u.-̂ ed for rehabilitation of the existing .sewer .system. In 
addition to reh;ibifitaiion ofthe existing sewer infrasimclure. the Town erttered into various contracts fV)r expansion 
of sewer and water capacity [K) accommodate the new facility of Lamb Westi.m. Funding for this e\pansioTi is 
provided through Louisiana Department of Environmental Quality (DEQ) Si l.OOO.OOO sewer revenue bonds and 
through Louisiana Department of Health and Hospitals (DHH) $7,.S()0,000 water revenue bonds. 

.s. 

s 

— 

s 

3.997.646 
6,935,990 
1.082,212 

12.300.008 

2.259,149 
3..S45.639 

786.700 
6,.59L48S 

...?.m520 

Balance 
10/01/09 

5.718 
L3,750 

247,998 
5.892,022 

476.763 
6,636.251 

223,590 
2,.^87.617 

471.5.̂ >7 
3.082.744 

.. 3,5^3,507 

310.382 
25,275 
8.046 

343,703 

66,849 
217.038 
54.535 

338.422 

S..-......2M. 

.Additions 

$ 
16.549.797 

577,922 
_ 

17.127,719 

1,475 
1.50,781 

4.009 
136,265 

S..16^)9L454 

S 

Deletions 

S 

-
_ 

-

$...... -

-.-

s 

s 

~ 

s. 

4,308,028 
6,961.265 
L090,258 

12.643,711 

2,325,998 
3,762.677 

841,235 
6,929.910 

Balance 
9/30/10 

5,718 
J6.56.\547 

247,998 
6.469.944 

476.763 
23.763,970 

225.065 
2,518..398 

475.546 
3.2] 9.009 

..20.544,9M 
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TOWN OF DELHI. LOUISIANA 

NOTES TO THE FINANCIAL ST.VfEMENTS 
FOR THE YEAR ENDED SEPTEMBER 30, 2010 

(3) Capital .Assets (Continued) 

.As of September 30, 2010. the Town has made sewer bond draw doyvns of S8.958.488 and water bond draw downs 
ofS6.449.288. 

As of September .">(). 2010. the Town has incurred construction related costs of $1,241,286 for ongoing sidewalk 
improvement projects that were accounted for in the Capital Projects Fund as expenditures. Funding for the 
sidewalk proi'ecis is provided by a Transportation Enhancement Grant from DOTD and by a Rural Business 
Enterprise Grant from USD.A. The Town has earned grant revenue related to sidewalk projects totaling Si,005.287 
ihrough September .30. 2010. 

Depreciation is computed on capital assets based on the estimated useful lives of the assets. The straight-line 
method with no salvage value is used. Buildings and improvements are depreciated over 20 - 40 years: water and 
sewer plant and related lines are depreciated over 25 - 50 years; all other e(|uipment is depreciated over 5-15 years. 
Depreciation expense of $474,687 for the year ended September 30. 2010 was charged to the foiloyving 
governmental functions: 

Governmental activities: 
Gcner̂ d govemment 

Business-type activities: 
Water 

L..J33.,422 

%. VMM?. 

(4) Accounts, Salaries, and Other Payable? 

The payables of S229,198 at September .30. 2010 are as follows: 
Governmental Business-Type 

Accounts 
Retaining payable 
Other liabilities 
Touils 

rtificates of Indebtedness 

Activities 
$ 1-30,994 

43,376 
20.053 

S..̂  ...194,423 

and Bond Indebtedness 

Beginrnng 
Balance .Additions 

Activities 
S 34.775 

-
_ 

S. : JAM5 

Reductions 

S 

S..: 

Total 
165.769 
43.376 
20.053 

...229,198 

Amounts Due 
Ending Within 
Bajan ce One Year 

Governmental Activities: 
Bonds and Notes Payable: 

Certificates of Indebtedness. 
Series 2009 S S 6.39,195 
Series 2010 - 6,449.288 
Series 2010 - 8.958,488 

USDA Rural Development 
Sewer Bonds 2006 1.390,4.50 84.678 

$ 639.195 $ 
6.449,288 
K.958.488 502.000 

13,6.59 1.461.469 18,485 

Total BofKJs and 
Notes Payable S..i.J90450 %mMJ?49- S ^ ^ 5 9 S.1L5()8,440 i . 520,485 

http://S8.958.488
http://ofS6.449.288


% 

s~ 

[nierest 
61,715 
60.763 
59.927 
-59.055 
58,145 

275.636 
246.191 
209.788 
164,783 
109. .143 
-4.a356 

...L345.34i 

Principal 
$ 18.485 

19.286 
20,122 
20.994 
21,904 

124.608 
154.053 
190,456 
235.461 
291,101 
364.999 

%....JMLm 

Dt 
$ 

$r 

Total 
:bt Service 

80,049 
80.049 
80,049 
80,049 
80,049 

400,244 
400.244 
400.244 
400,244 
400.244 
405.355 

..2.806,820 
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TOWN OF DELHI, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED SEPTEMBER 30, 2010 • 

(5) Certificates of Indebtedness and Bond Indebtedness (Continuetl) 

On .August 1, 2006. the Town issued forty-year .sewer revenue bonds in the amount of $1,523,000 for the pur}>ose of 
funding sewerage .system improvements. Monthly in.stallments of ,S6.671. including principal and 4.25̂ f:' interest, 
began September 1. 2007. As of September .30, 2010. the Town had received advances in the arTiouni of 
Sl.523.0()0. Interest of S61,143 was paid during the year ended September 30. 2010. Outstanding bond 
indebtedness for this i.ssue as of September 30, 2010 arnounied to $1,461,469. Future annual payment requirements 
on the 2006 sewer revenue bonds are as follows: 

Year ending September .30. 
2011 
2012 
2013 
2014 
2015 

2016-2020 
2021-2025 
2026-20.30 
2031-2035 
2036-2040 
2041-2045 

During the year ended September 30, 2010, the Town issued twenty-year sewer revenue bonds in the amount of 
Si 1,000.000 for the puqjo.se of funding improvements related to expansion of .sewerage capacity in order to 
accommodate the new Lamb Weston facility. As of September 30. 2010. the Town had received advances in the 
arnouni of S8,958,488. This total is included on the Proprietary Fund Statement of Net As.sets as Bonds Payable 
after imc year. These bonds call for annual principal payments beginning February 2012, and interest at .45% plus 
administrative fees at .50% payable on a semi-annual basis beginning August 2010. Interest of $4,405 and 
administrative fees of $4,895 paid during the year ended Seplernt>er 30. 2010 have been included in construction 
costs and are reported under Other .Assets as part of Consiruclion in Progress. The Town is required to make 
monthly Sinking F'lind def>osits of S8,941 beginning April, 2010. .As of September 30, 2010, the Town had 
transl'erred S4,928 short of it.s sinking fund requirements and had a Sower Revenue Sinking Fund balance of 
$372,521 available for funding of future 2006 and 2010 Sewer Revenue Bond principal and interest. The 2010 
issue also requires niontiily Reserve Fund deposits of $5,031 until the fund reaches $301,852. and monthly 
Contingency Fund deposits equal to 5% of the Water System's net .sewer revenue for the preceding month until the 
contingency fund reaches S20<i.000. .As of Septen îbev 30, 2010, ihe Town was obligated for shortages iti monthl)' 
transfers ro iho reserve fund for a total of SlO.062. As of September 30. 2010, the Town was also obligated for 
shortages in ntonlhiy transfers to the contingency fund tor a total of S22.136. 

During the year ended September .30, 2010 the Town also issued twenty-year water revenue bonds in the amount of 
$7.;500,000 for the purpose of funding improvements related to expansion of water capacity in order to 
accommodate the new Lamb Weston facility. As of September .30. 2010, the Toyvn had received advances in the 
amouni of $6,449,288. This total is included on the Proprietary Fund Statement of Net Assets as Bonds Payable 
after one \ear. These borid.s call for nmwa] pnncipn] payment.s beginning Febrirai-y 2012. and interest at 2.959fc plus 
administrative fees at .50^c payable on a semi-annual basis beginning .Augu.st 2010. Interest (jf $7,698 and 
administrative fees of $1,305 paid during the year ended September 30. 2010 have been included in construction 
costs and are reported under Other .Assets as part of Construction in Progress. The Town is required to make 
monthly Sinking Fund deposits beginning April, 2010. Monthly depiKsit requirements are $19,550 through January. 
2011. and approximately $43,800 for February, 2011 through January. 2031. 

http://puqjo.se
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(5) Celtjficaies of Indebtedness and Bond Indebtedness (Continued) 

.As of September 30. 2010. the Town had transferred $39,100 short of its sinking fund requirements and had a Sewer 
Revenue Sinking F"und balance of $69,321 available for funding of future 2010 Water Revenue Bond principal and 
interest. This 2010 issue al.so requires monthly Reserve Fund deposits of $4.3.50 until the fund reaches $261,493, 
and monthly Contingency Fund deposits equal to 5̂ '̂c of the Water System's net sewer revenue for the preceding 
month until the contingency fund reaches $100,000. 

As of September .30. 2010. tfie Town was ot)ligated for shonages in monthly transfers to the re.ser^e fuad for a fotal 
of $8,716. .As of September 30. 2010. the Town was also obligated for shortages in monthly transfers to the 
contingency fund for a total of $34,602. 

.^s discu.ssed above, the Town*s transfers to waier imd sewer sinking funds, reserve funds, and contingency funds 
were a tf>ial of $119.544 short of required transfers as of September 30. 2010. As of September 30. 2010, funds of 
Si44.700 were available in the Sales Tax Fund to cover this shortage. The Town continued to tran.sfer sales tax 
tunds of $14,000 per month lo a sinking fund account that was established in a prior year to provide funds for 
retirement of a 1999 Certificate of indebtedness, however this indebtedness was paid off during the year ended 
September .30. 2009. The Town pai<l the $7,698 interest and $1,.305 administrative fees related to the 2010 water 
revenue bonds out of this sinking fund. 

Estimated future annual principal, interest, and administrative fee paymeni requirements on the 2010 sewer revenue 
bonds are as f(,illows: 

Year ending Septem[.)er 30. 
2011 
2012 
2013 
2014 
2015 

2016-2020 
2021-2025 
2026-2030 

Interest 

$ 

%..... 

48,371 
46.10! 
43.808 
41.495 
-39,162 
160,012 
98.204 
.33,413 

.....510.566 

Prim:jj>al 
502,000 
507,000 
512,000 
516.000 
521,000 

2.682,000 
2.812.000 
2,948.000 

.U.,(M,000 

Esiirriated tuiure annual principal, interest, and administrative fee payment requirements on ihe 2010 water revenue 
bonds are as follows: 

Year enciing September 30, 
2011 
2012 
2013 
2014 
2015 

2016-2020 
2021-2025 
2026-2030 

Interest 
$ 221.250 i 

217.312 
209,303 
201.028 
192.473 
813.257 
560,279 
266,324 

Principal 

267,000 
276.000 
285.000 
295,000 

1.636.000 
1,937,000 
2.296.000 

...7>.50Q,00O 
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(5) Certificates of Indebtedness and Bond Indebtedness (Continued) 

Sewer Revenue Bonds Wi th lOO-̂ 'v: Principal Forgiveness ($1,000,000) 

Sewer revenue bonds were is.sued in the amount of $1,000,000 to help fund the clean water project. However, 
under tiie tenns of the loan agreement, the Town's obligafion to repay the principal of the bonds wi l l be forgiven 
simultaneuusiv with the paymeni by the DEQ of each in.stallment of the purchase price of the bonds. As of 
September .30. 2010, the Town received $639,195 which was recognized a-S bonds payable in the government wide 
financial siatements and the Enterprise F'und financial statements. Upon forgiveness, this amount wi l l be 
recognized as other financing sources in the Toyvn's Enterprise Fund. 

(6) Obligations utKhr Capital Lease 

Dur ing the year ended September 30, 2008, the Town leased a John Deere tractor f rom John Deere Credit under a 

capital lease. The economic substance of the lease is that the Toyvn is financing the acquisition of the tractor 

ihrough the lease, and accordingly, it is recorded in the Town's assets and liabilit ies. The $38,500 cost of the tractor 

lesb $6,417 accumulated depreciation is included in the Town 's net capital as.sets of governmenial activiiies as of 

September 30. 2010. The present value of remaining minimum lea.se payments included in the Town's liabilities of 

governmental activities as of Sepieml>er .30, 2010 is $18,236 of which $7,870 is due within one vear and $10,366 is 

payable after one year. Total interest related to the obligation under capital Iea.se amounted to $1,072 for the year 

ended September 30. 2010 and is reported as interest on kmg-term debt in the statement of activities. 

The folioyyiitg is a schedule by vears c f future minimum payment.s rei\vircd under the lea.se together with their 

present value as of September 30. 2010: 

Yearendint[ September 30. 

2011 

2012 

2013 

2014 

2015 

Total remaining minimum lease payments 

L,ess amount representing interest payments 

Present value of remaining minimum lease payments $. 18.236 

(7) Interfund Receivables and Payables 

Individual fund interfund receivable and [)ayable balances at September 30, 2010 were as folloyvs: 

Interfund Interfund 

Fund Receivables Payables 

General Fund $ 103.556 $ 259.675 

Special Revenue Funds 22.894 217.009 

Capital Pn)iccts Fund \ 7.925 

Pri.)prietary Fund 332,309 : 

$...._...4.76.684 S 47.6.684 

s 8.585 

8,585 

2,287 

19,457 
1.22 L 

http://lea.se
http://Iea.se
http://lea.se
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(8) Sales Taxes 

ll'-Ceni Sales T ax 
On July 15. 1980, a resolution was adopted for a '/vcent sales tax for the Town. On September 13, 1980, a special 
election was held to vote on the proposed sales tax. The sales tax was adopted b\ a vole of 523 to 404 and became 
effective November 1. 1980. for ten years. It yvas renewed on November 6, 1990 for ten years, again on November 
3, 1998 for ton-years, and again on September 8. 2008 for an additional ten year period. The revenue from this sales 
tax is dedicated as t'ollows: 
1. The first S60.000 is dedicated to the mainienance. operation and addition lo the Town's recreational facilities. 
2. After .satisfaction of the above, fu/)ds can be used in any of the areas listed below: 

.A. Street, sidewalk, bridge, and alley maintenance and improvement 
B. Street light maintenance 
C. Garbage collection 
D. Police department 
E. Fire department 
F. Public parks 
G. .Airfxm 
H. Real estate and equipment acquisition as related to the above 

1-Cer̂ t Sales Tax 
On October 7. 1989, the voters of the Town aftproved a 1-ceni sales tax that became effective January 1. 1990 for a 
period of ten years. The tax was renewed on November 3. 1998 for ten years, and on Septeml>er 8, 2008 it was 
renewed for an additional ten-year period. The revenue from this tax is dedicated to streets, drainage and other 
capital improvements. 

(9) Operating Lease Commiimenis 
The Town lea.sed a tracuir and loader effective March 25. 2008 for a period of five years. The operating lease 
requires nineteen quarterly payments of $1,385 beginning June 30, 2008. Total equipment rent of $6,969 is included 
in the street department expenditures for the year ended .September .30. 2010. Future minimum payments required 
under ihe operating lease toial $12,461. Yearly requirements are S5.538. $5,539. and $1,384 for the years ending 
September 30. 2011 through 2013, respectively. 

(10) Risk of Loss 
The Town is expo.sed lo a variety of risks that may result in lo.sses. These risks may include possible loss from acts 
oi God. injury to employees. ]>roperTy damage, or breach of contract. The Toyvn finances these pc îenlial losses 
through purchasing insurance trom several ct)mniercial companies, as well as .self-insuring physical damage on its 
automobiles. The level of coverage has remained constant. The Town is not a member of a risk [lool. All claims 
currently filed are adequately covered by the policies in place yviih no outstanding liabilities for the Town. 

Ill) Ciintingent Liabilities 
Under the Town's personnel [policies, all unused vacation and sick leave lapse as of September 30. Therefore, no 
accmal is necessary for compensated absences. 
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(12) Pension and Retirement Plans 

Defined Benefit Pensif>n Plans 

The employees of the Town participate in a Statewide Local Government Retirement System, a muliiple-employer 
cost sharing public employee retirement system. Contributions of participating state agencies are pooled within the 
.systems to fund accrued benefits yvith contributions approved by the Louisiana Legislature. 

The Town's employees and policemen participate in the Municipal Employees' Retirement System of Louisiana 
("MERS") and the Municipal Police Employees' Retirement Sy.stem of Louisiana ("MPFIRS"). These systems 
issue publicly available financial reports that include financial statemenis and required .supplemenlary information. 
These reports can be obtained by writing to Municipal Employees' Retirement Sy.stem, 7937 Park Boulevard, Baton 
Rouge, Louisiana 70809. and Municipal Police Employees' Retirerrrent System, 8401 United Plaza Boulevard. 
Room 270, Baton Rouge, Louisiana 70809. 

Members of the MERS and MPERS are required by statute to contribute 5.0% and 7.5%, respectively, to the 
sysietns. 

The Town's required contribution rales and amounts for the curreni year and two preceding years are reflected 
below: 

September .30. 2010 September 30. 2009 September .30. 2008 
Rate _ArTn.)unt Rate .Amount Rate_... Amount 

MERS 6.75% $ 36,307 6.75̂ ^̂ : $ 35,.567 6.75̂ *̂  $ 33,449 
MPEKS 25.00% $ 4,707 11.00% $ 2,972 9..50C?: $ 3.767 

The Town's required contribution rale changed to 25% effective July 1. 2010. 

(13) Subsequent Events 

Sub.sequeni events have been evaluated through March 4. 2011. which is the day the financial statements were 
available lo be issued, and it has been determined that no si.anificant events have occurred for disclosure. 
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Revenues: 

Taxes: 
Ad valorem 
Other taxes, penalties, mteresl. etc. 

Licenses and permits 
Intergovernmental revenues: 

State Funds: 
Transportation funds 
Parish insurance rebates 
Grants 

Police supplemental pay 
Federal Funds; 

Grants 
Fines 
Garbage collection 
Investment earnings 
Other revenues 

Roynlties 
Rent 

Community Center;Country Club 
Civic Center 
Miscellaneous 

Total Revenues 

Expenditures: 
General governn-ient; 

Professional Fees 
Utilities 
Administrative 
Public Facilities 
Insurance 
Employment Taxes 
Other Adrriinistrative Expenses 
Asbestos Removal 
Salaries 
Retire men's 
Waute Management 
Repairs and Maintenance 
Live::tock Sfiow 
State Election Expense 
Tax Assessor Fee 

Total General Government Expenditures 

Original 
Budaet 

S M 1.250 
81.500 

138,098 

7,800 
10.765 

. 

208,724 
169.000 

11.219 

. 
37.812 

8.500 
10,000 
27.000 

351.668 

74.^100 
17.000 
1-1.500 
73.100 
38,000 
67.503 
33.3b0 
25.000 

111.426 
7.484 

170,000 
2.500 
7.500 
1,000 
3.600 

S 696.863 

Final 
Budaet 

S 141.250 
81.500 

133.093 

7.800 
10.765 

. 
208,724 
169.000 

11.219 

37.812 
8,500 

10,000 
27.000 

851.668 

74,400 
17.000 
14.500 
73.100 
83,000 
67.503 
33.850 
25,000 

111.426 
7.484 

170.000 
2.500 
7,500 
1,000 
3.600 

S 696,863 

Actual 
Amounts 
Budgetary 

Basis 

S 133.498 
86.786 

157,258 

4.160 
9.676 

41.424 
18.000 

8.474 
154.390 
170,763 

7.348 

7,213 
31.850 

7,240 
13.149 
7.085 

863.314 

65.706 
15,583 
23.148 
67,575 

11 7..308 
40.2.34 
20.^93 
20,264 

110.733 
7.493 

171.412 
14.532 
10.524 

-
3.631 

S 683.186 

Variance With 
Final Budget 
Favorable/ 

(Unfavorable) 

$ (2.752) 
5,286 

19.160 

(3.640) 
(1.089) 

41,424 
18.000 

8.474 
(54,334) 

1,763 
(3,871) 

7.213 
(5.962) 
(1,260) 
3.149 

(19,915) 
11,646 

8.694 
1,417 

(3,648) 
5,625 

(29,308) 
27,269 
12.857 
4,736 

693 
(91 

(1.412) 
(12.032) 

(3.024) 
1,000 

(81) 

S 7.677 

The accofppanytng notes ,'ire an integral part of this financial statement. 
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Expenditures: (Conrinucdl 
Public safety: 

Police: 
Salaries 
Auto 
Administrative 
Supplies 
Prisoner care 
Retirement 
Police Training 
Uniforms 
Animal Control 

Total Police Expenditures 

Fire: 
Auto 
Volunteers 
Telephone 
Supplies 
Donations 

Total Fire Expenditures 

Total Public Safety Expenditures 

Streets: 
Utilities 
Administrative 
Salaries 
Retirement 
Repairs and maintenance 
Oil and gas 
Supplies 
Mosquito control 
Equipmient rent 

Toial Streets Expenditures 

O'igiria! 
Budget 

S 328.834 
25,000 
12.700 
6.000 

18,500 
8.406 
3.000 
7,500 
9.400 

419,340 

4.000 
25,200 

1.250 
7.250 

37.700 

457.040 

43.500 
3.000 

151.294 
10.213 
10.000 
12.500 
5.000 
2,500 

14,400 

$ 252.407 

Final 
Budget 

S 328.334 
25.000 
12.700 
6.000 

1B.500 
8.406 
3.000 
7.500 
9.400 

419,340 

4.000 
25.200 

1.250 
7.250 

-
37.700 

457.040 

43.500 
3.000 

151.294 
10.213 
10.000 
12,500 
5.000 
2,500 

14.400 

S 252.407 

Actual 
Amounts 

Budgetary 
Basiis 

S 249,310 
37.809 
21,496 
7.990 

20,883 
7.379 
5.786 
2,223 

10,426 
363.302 

339 
25,200 

1.188 
7.469 

12.941 
47.137 

410.439 

41,146 
4.200 

149.943 
7,132 

20.295 
20,161 
9.099 
3.410 
6.969 

$ 262.355 

Variance With 
Final Budget 
Favorable/ 

(Unfavorabte) 

$ 79,524 
(12.809) 

(8,796) 
(1.990) 
(2,383) 
1.027 

(2.786) 
5.277 

(1,026) 
56.038 

3,661 
-

62 
(219) 

(12,941) 
(9,437) 

40.601 

2.354 
(1.200) 
1.351 
3.081 

n 0,295) 
(7.661) 
(4.099) 

(910) 
7.431 

$ (9.948) 

The accompanying notes are an integral part of this financial statement. 
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Expef;ditures: (Continued) 

Original 
Budget 

Fi.̂ al 
Budget 

Actual Variance With 
Amounts Final Budget 
Budgetary Favorable.' 

Basis (Unfavorable) 

Capital outlay 
General government 
Public safety: 

Police 
Fire 

Streets 
Total Capita! Outlay 

Total Expenditures 

Excess (Deficiency) of Revenues Over (Under) Expenditures 

Other Financing Sources (Uses) 
Transfers in 
Transfers out 

Total Other Financing Sources and Uses 

Not Change in Fund Balance 

Fund balances - beginning 
Fund balances - ending 

15.000 15.000 339.282 S (324,28i 

10.000 
9.000 

12,500 
46.500 

1.452,810 

(601.14?) 

598,694 

598.694 

(2.448) 

667,123 
S 664.675 

10.000 
9.000 

12.500 
46,500 

1,452.810 

(001,142) 

598.694 
-

598.694 

(2,448) 

66M23 
$ 664,675 

7.477 
569 

8.825 
356,153 

1,718.133 

(854,819) 

1,010.328 
(8.785) 

1,001.543 

146.724 

667.123 
S 813,847 

2.523 
8,431 
3.675 

'309.653) 

(265.323) 

(253,677) 

411.634 
(8.785) 

402,849 

S 149.172 

The accompanying notes are an integral part of this financial statement. 
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Revenue;̂  
Taxes' 

Sales and use: 
Sales tax 1-'2cer!t 
Sales tax 1 cent 

To'al Taxes 

Inveslnierit earnings 
Miscellaneous 

Total Revenues 
Expenditures: 
General Government: 

1/2 Cent: 
Recreation 
Administration 
Public Works/Safety 
Miscellaneous 

Total 1'2 Cent 

1 Cent: 
Streets. Drainage & Other Capital Improvements 
Sales tax commission 
Miscellaneous 

Total 1 Cent 

Total General Government 

Capital outlay 

Total Expenditures 

Excess (Deficiency) of Revenues Over (Under) Expenditures 

Other Financing Sources (Uses'* 

Trans)era in 
Transfers out 

Total Other Financiixi Sources and Uses 

Net Change in Fund Balance 

Fund balances - beginnir̂ .g 
Fund balances et̂ niny 

Original 
Budget 

S 245,000 
490.C-00 
735,000 

6.684 
3.000 

744.684 

127,943 
28.500 
12.000 

1.500 
169.943 

110.602 
6,000 
3,000 

119,602 

239,545 

24.500 

314,045 

430.639 

(586,760) 
(586,760/ 

(156.121! 

973.040 
S 816.919-

Final 
Budget 

S 245.000 
490.000 
735.000 

6.684 
3.000 

744.684 

127.943 
28.500 
12.000 

1,500 
169,943 

110.602 
6,000 
3,000 

119.602 

289.545 

24,500 

314.045 

430,639 

(586.760) 
(536.760) 

(156.121) 

973,040 
S 316,919 

Actual 
Amounts 
Budgetary 

Basis 

$ 265.524 
531,047 
796.571 

3,828 

800.399 

110,970 
16,939 
10.599 
3.040 

141,548 

19,393 
4,903 

24.296 

165.844 

11,860 

177,694 

622,705 

906.018 
11,964.002) 
(1,057.984) 

(435.279) 

973,040 
S 537./ei 

Variance With 
Final Budget 
Favorable; 

(Unfavorable) 

S 20.524 
41.047 
61,571 

(2.856) 
(3.000) 

55.715 

16.973 
11,561 
1.401 

(1.540) 
28.395 

91.209 
1.097 
3.000 

95.306 

123,701 

12.650 

136.351 

192.066 

1906,018) 
(1.377.242) 

(.471.224) 

$ (279,158) 

The accompanying notes are an integral part of this financial stiitrjment 
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Revenues: 
DOTD Transportation Enhancement Grant 
USDA Rural Busir̂ ess Enterprise Grant 

Total Revenues 

Expenditures: 
Public Works 
Construction in Progress • Sidewalks 

Total Expenditures 

Excess (Deficiency) of Revenues Over (Under) Expenditures 

Other Financing Sources (Uses) 

Transfers in 
Transfers out 

Total Other Financing Sources and Uses 

Net Change m Fund Balance 

S 

— 

A. 

Ongir=al 
Budget 

973,175 
176.000 

1.148.175 

1.199.396 
1.199.396 

(51.221) 

51.221 

51.221 

Final 
Budget 

S 973.175 
175.000 

1,148.175 

1.199.396 
1.199,396 

(51,221) 

51.221 

51.221 

S 

Actual 
Amounts 

Budgetary 
Basrs 

S 906,018 
99.269 

1.005.287 

1.241.286 
1,241.286 

(235.999) 

1.142.117 
(906.018) 
236.099 

S 100 

Variance With 
Final Budget 
Favorable/ 

(Unfavorable) 

$ 67.157 
75.731 

142,888 

(41.390) 
(41,890) 

(184.778) 

1,090.896 
(906.018) 
184,878 

S 100 

The accDhipanying notes ary an miegra! pan ol this financial staiement. 
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Operating Revt?nues 
Water System Receipts 

Total Operating Revenues 

Operating Expenses 
Operating Expenses 

Total Oporaung Expenses 

Operating Income (Loss .̂ 

Non-Oporating Revenues (Expenses) 
Federal Funds - USDA Grant 
State Funds - LCDBG Program Grant 
Income on Investments 
Interest Expense on Bonds Payable 

Total Non-Opnrating Revenues (Expenses) 

Income (Loss) Before Transfers 

Transfers In 
Transfers (Out) 

Change in Net Assets 

Net Assets - Beginning 

Prior Perio(J A(Jiustment 

Not Assets - Ending 

Original 
Budget 

3 1.331.879 
1.331.879 

1,082,724 
1,082.724 

249.155 

8,900 

8.900 

258.055 

(258.055) 
(258.055) 

-

3,439/236 

$ 3.439.236 

Final 
Budget 

$ 1.331.879 
1.331.879 

1,082,724 
1.082.724 

249.155 

8.900 

8.900 

258.055 

(256,055) 
(258,055) 

3,439,23o 

$ 3,439.236 

Actual 
AmourMS 
Budgetary 

Basis 

$ 2.062,/15 
2,062,715 

808.832 
808.832 

1.253.883 

80,322 
272,265 

7,955 
(61.143) 
299,399 

1,553,282 

160,457 
(348,700) 
(188,243) 

1.365,039 

3.439.236 

$ 4.804.275 

Variance With 
Final Budget 
Favorable.' 

I'Unf.avorable) 

$ 730,836 
730,S36 

273.892 
273,892 

1,004,728 

80,322 
272.265 

(945) 
(61.143) 
290,499 

1,295,227 

160.457 
(90,645) 
69,812 

$ 1.365,039 

The accompanying notes are an integral part of this financial statement. 
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The Town t'ollows those procedures in estat.ilishing the budgetary data reflected in the financial 
siatements: 

\. In the month of September, the Mayor submits to the Board of .Aldermen a propo.scd 
operating budget for the fiscal year commencing the following October 1. The tjpeniiing 
budget includes pro|X)sed expenditures and the means of financing ihem. 

2. Public hearings are conducted at Town Hall to obtain ia.\payer comments. 

3. Prior to October 1, fhe budget is legally enacted through passage of an ordinance. 

4. The Mayor is authorized to transfer budgeted amounts between departments within any fun<f: 
however, the Board of .Mdermen must approve any revisions that alter the total e.\pendiliirc.s 
of any fund. ""I'herefore. the level of budgetary resf>onsibility is by total appropriations; 
however, for repon purposes, this level has been expanded \o a fvinciional basis. 

5. Eonnal budgetary integration is employed as a management control device dviring the year 
for the General Fund. 

6. Budgeted ainounts are as originally adopted and amended by the Board of Aldermen. 

7. All l.)udgciary appropriations lapse at the end of each fiscal year: however, unexpended fund 
balances are used to fund expenditures of subsequent years. 

Budgets for the General. Special Revenue and Pri.ipriet.arv Fund Type funds are adopted on a basis 
consistent with accounting principles generally accef)lod in the United States of America (GAAP). 

http://Pri.ipriet.arv
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RKPORT ON INTERNAL CONTROL OVER FINANCL\L REPORTING ANO O.N 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUOTT OF FINANCIAL 

SrATEMENTS PERFORMED IN ACCORDANCE WITH GOVERmiEMALDITING 
STANDARDS 

The Honorable Lynn Lewis. Mayor. 
.\nd the Members of the Board oi Aldermen 

Delhi. Loui.siana 

We have audited the financial statements of the governmetital activities, the business-type activities, 
and the aggregate remaining fund information of the Town of Delhi. Louisiana (the Town) as of and for 
the year ended September 30. 2010. which collectively comprise the Town's basic financial statements 
and have issued our report thereon dated March 4, 2011. We conducted our audit in accordance with 
auditing standards generally accepted in the United Slates of America and the standards applicable to 
financial audits contained in Government .Auditing Standards, issued by the Comptroller General of the 
United States 

Internal Control Over Financial Reporting 

In planning and performing our audit, wc considered the Town's internal control over financial 
reporting as a basis for designing our auditing procedures for the purpo.se of expressing our opinions on 
the basic financial siatements, but not lor the purpose of expressing an opinion on the effectiveness of the 
Town's internal control over financial reporting. Accordingly, we do not express an opinion on the 
effectiveness of the Town's internal control over financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing iheir assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement 
of the entity's financial statements will not be prevented, or detected and corrected on a timely basis. 

Our consideration of internal control over financial reporting was for the limited purpose described 
in the first paragraph of this section and was not designed to identify all deficiencies in internal control 
over financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. W'e 
tlid not identify any deficiencies in internal control over financial reporting that we consider to be 
material weaknesses, as defined above. However, we identified certain deficiencies in internal control 
over financial reporting, described in the accompanying schedule of findings and questioned costs that 
wo consider to be significant deficiencies in internal control over financial reporting as items 10-1 
ihrough 10-3. A significant deficiency is a deficiency, or a combination of deficiencies, in internal 
control that is less severe than a material weakness, yet important enough lo merit attention by those 
charged wiili governance. 

http://purpo.se
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Compliance and Other Matters 

.'Xs part of obtaining reasonable assurance about whether The Town's financial statements are frK:̂  of 
material missiaten)ent, we perforiried tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement ainounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed one instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards and is described in the acctmipanying schedule of 
findings and questioned costs as item 10-4. 

The Town's responses to the findings identified in our audit are described in the accompanying 
schedule of findings and questioned costs. W'e did not audit the Town's responses and, accordingly, we 
express not opinion on them. 

This report is intended solely for the information and use of management, the Legislative Auditor, 
the Town of Delhi, Louisiana and federal awarding agencies and pass-through entities and is not intended 
lo be and should not he used by anyone other than these specified parties. Under Louisiana Revised 
Statute 24:5L>. this report is distributed by the Legislative Auditor as a [)ublic document. 

(lo-v-^.^ * A ^ i U a ^ CAPAC^ 

West Monroe, Louisiana 
March4. 20J1 
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REPORT ON COMPLIANCE W ITH REQUIREMENTS APPLICABLE TO EACH 
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER CO.VlPLrANCE IN 

ACCORDANCE W^TH OMB CIRCULAR A-LV^ 

The Honorable Lynn Lewis, Mayor, 
.\nd the .Members of tlie Board of Aldermen 

Delhi, Louisiana 

Compliance 

We have audited the coitipliance of the Town of Delhi, Louisiana (the Town), with the types of 
compliance requirements described in the U. S. Office of Management and Budget (OMB) Circular A-
J33 Compliance Supplement that are applicable to each of its major federal programs for the year ended 
September 30, 2010, The Town's major federal programs are identified in the Summary of Auditor's 
Results section of the accompanying Schedule of Findings and Questioned Costs. Compliance with the 
requirements of laws, regulations, contracts and grants applicable to each of its major federal programs 
is the responsibility of The Town's management. Our responsibility is to express an opinion on the 
Town's compliance based on our audit. 

We conducted our audit of compliance in accordance wMth auditing standards generally accepted in 
the United States of .America; the standards applicable to financial audits contained in Government 
Audifing Standards, issued by the Comptroller General of the United States; and OMB Circular .A-133. 
Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB 
Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether 
noncompliance with the types of compliance requirements referred to above that could have a direct and 
material effect on a major federal program occurred. An audit includes examining, on a test basis, 
evidence about the Town's compliance with those requirements and performing such other procedures as 
wc consider necessary in the circumstances. W'c believe diat our audit provides a rea.sonable basis for 
our opinion. Our audit does not provide a legal determination of the Town's compliance with those 
requirements. 

In our opinion, the Town complied, in all material respects, with the requirements referred to above that 
are applicable to each of its major federal programs for the year ended September 30. 2010. 

Internal Control Over Compliance 

The management of the Town is responsible for establishing and maintaining eft'ective internal 
control over compliance with the requirements of laws, regulations, contracts and grants applicable lo 
federal progrtims. hi planning and performing our audit, we considered the Town's internal control over 
compliance with the requirements that could have direct and material effect on a major federal program 
in order to determine our auditing procedures for the [lurpose of expressing our opinion on compliance 
and to test and report on internal control over compliance in accordance with OMB Circular .A-133. but 
not for the purpose of expressing an opinion on the effectiveness of internal control over compliance. 
Accordingly, we do not express an opinion on the effectiveness of the Town's internal control over 
compliance. 
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A deficiency in internal control over compliance exists when the design or tjj^eration of a control 
o\cr ctjmpliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and conect, noncompliance with a type of compliance 
requirement of a federal program on a timely basis. A mmcn'al weakne.'iS in infernal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such 
that there is a reasonable possibility that material noncompliance with a type of compliance requirement 
of a federal fjrogram will not be prevented, or delected and corrected, on a timely basis. 

Our consideration of the internal control over compliance was for the limited purpose described in 
the firsi paragraph of this .section and was not designed to identify all deficiencies in internal control 
over compliance ihai might be deficiencies, significant deficiencies, or material weaknesses. We did not 
identify any deficiencies in internal control over coinpliance that we consider to be material weaknesses, 
as defined above. 

This report is intended solely for the information and use of management, the Town of Delhi, 
Louisiana, the Louisiana Legislative Auditor, lederal awarding agencies and [)ass-through entities and is 
not intended to be and should not be u.sed by anyone other than these specified parties. Under Louisiana 
Revised Statute 24:.Sl3, this report is distributed by the Legislative Auditor as a public document. 

d a „ . . , e . . ^ ^ 4 i u > i ^ i h i r x ^ C A P A ( L ) > 

West Monroe, Louisiana 
March 4, 2011 
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TOWN OF DELHI. LOUISIANA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED SEPTEMBER 30, 2010 

SUMMARV OF AUDIT RESULTS 

1. The auditors' report expresses an uncjualified opinion on the basic primary government finaticial 
statemenis of the Town of Delhi. Louisiana. 

2. Four significant deficiencies disclosed during the audit of the fiiumcial statements are reported in 
the Report On Compliance .And On Internal Control Over Financial Reporting Based On An 
Audit Of Financial Statements Performed In Accordance With Government Auditing Standards 
and the Report On Compliance With Requirements Applicable To Each Major Program And 
Internal Control Over Compliance In Accordance With OMB Circular A-L33. None of the 
significant deficiencies are deemed to be material weaknesses. 

3. No instances of noncompliance materia! to the financial statements of the Town of Delhi. 
Louisiana, which would be required lo be reporied in accordance with Govenunent Auditing 
Standards, were disclosed during the audit. 

4. No significant deficiencies were disclosed during ihe audit of the major federal award programs 
are reported in the Repon On Compliance With Requirernenis Applicable To Each Major 
Program And Internal Control Over Compliance In Accordance With OMB Circular A-133. 

5. The auditors' report on compliance for the major federal award programs for the Town of Delhi, 
Louisiana expresses an unqualified of)inion on all major federal programs. 

6. Audit findings that are required to be reported in accordance with Sections 510(a) of OMB 
Circular .A-133 are reporied in this schedule. 

'. The programs tested as major programs included the Department of Transportation and 
Development Program. CEDA No. 20.219 and the Envirotunental Protection .Agency, CFD.A 
Nos, 66.4.S« and 66.468 

8. The threshold for distinguishing between Types A and B programs was S300.000. 

9. The Town of Delhi. Louisiana does not qualify to be a low-risk audilee. 
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Î OWN OF DELHI. LOUISLANA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED SEPTI-MBER 30. 2010 (conimued) 

Section II - Financial Statement Findings 

10-J Controls Over .Accounting for Ticket Fines 

Conditiijn: 

During the audii of die police department of the Town of Delhi, Louisiana, it was noted 
that traffic tickets that are paitl before the court, date do not get reponed to the 
Department of Public Safety &. Corrections. 

Criteria «!sc Effect: 

R.S. 32:393CU)(b) requires that ail (paid and unpaid) traffic violations, except parking 
violations, be reported to the Louisiana Department of Public Safety & Corrections not 
later that 30 days after the date of such person's conviction and sentencing or the final 
disposition of the case. Failure to report ihe.sc violations to DPS results in inaccuracies in 
offenders' driving records. 

F^ecommendation; 

It is recommended that all traffic violations, except parking violations, be turned in to the 
Louisiana Departnieni i)i Public Safely lii: Corrections. 

Management's Correctlye .Action Plan: 

The Town will make sure thai every ticket, whether paid or unpaid, is sent to the 
Louisiana Department of Public Safely and Corrections. Also, die Town is looking inio 
implementing a .system to keep better track of tickets that are past due. 

10-2 Personal Use of Polite Property 

Condition: 
During the audit of the police deparJmem of the Town of Delhi, Louisiana, it was noted, 
ifiat one of the police officers uses the police car assigned lo hirn. for personal use and 
drives it to and from his home in another city. Also employee, the dog catcher, has access 
and use of a police car. 

Criteria: 
Police vehicles owned by the Town should only be u.sed for police purposes for the Town 
of Oeihi. .Also, only a trained police olficer should Ix? able to use the police cars. 

.EO'.̂ et̂  
The Town of IX'thi is liable for all vehicles it own.s. By using the vehicle as a personal 
vehicle and allowing it to be operated by unauthorized personnel, increa.ses the Town's 
chances ol liability. .Also, additional gas, mainienance and repairs are needed to operate 
the vehicle. 

}k̂ : commeiujation: 
-All vehicles owned by the Town, including the pv l̂ice cars should only t>c operated for 
ihe bu.siness of the Town of Delhi and t>n!y operated by authorized individuals. 
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TOWN OF DELHI, LOUISIANA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED SEPTEMBER 30. 2010 (continued.) 

Sectii>n 11 - Financial Siatement Findings (continued) 

10-2 Personal Cse of Police Property <continued) 

Management's Correcti_ye_Aciijm Plan: 
Chief Steve Harris has been informed that all vehicles owned hy the Town of Delhi, 
including police cars should only be operated for the business of the Town of Delhi and 
only operated by auihori/ed individuals. 

10-3 Invoices not Stamped Approved 

C(mdition: 
f)uring the audit of the Town of Delhi. Louisiana, it was noted that some invoices thai 
were tested t\:ir internal control purposes, were noi stamped as ap[>roved for payment to 
render the invoice ineffective for payment a second time or prevent unauthorized 
payments from being made. 

Crijerja: 
The Town of Delhi's policy is lo apprtne all invoices by stamping them for approval 
before paying them. 

FTfecK 
By noi statriping or writing some sort of approval on the paid invoice, irregularities. 
whether intentional or unintentional could occur. 

RecofTimendation: 
.All papers ami documents supporting disbursements should be cancelled (slampetl 
"Paid") in such a manner as lo retidcr ihem ineffecuve as a support for further payment at 
the time the checks are signed. 

Management's Corrective .Action Plan: 
The Mayor's office will make diligent effort lo mark all invoices "'approved" to insure 
that the invoice is rendered effective for payment one time only. 

10-4 Budget Varianct's 

Ctmdition: I 
During the audit of the Town of Delhi. Louisiana, it was noted in the general fund that ' 
lotal expenditures e.sceeded budgeted cxpenditvires by more than five px̂ '.veent. 

Criteria: 
Louisiana law requires aciual revenues meet or exceed budgeted revenue by five percent 
or more and actual expenditures lo nteei or be less than budgeted by five percent or more 
for ihe year. When this occurs, the political subdivision shall adopt a budget amendment 
in an open meeting to reflect such changes. 

Effect: 
By noi amending the original budget in accordance with the budget law.s set by the stale, 
the Town of Delhi, Louisiana is out of compliance wiih the builget law. 
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TOW'N OF DELHI. LOUISIANA 

SCHEDULE OF FINDINGS AND QL^ESTIONED COSTS 
FOR THE YEAR ENDED SEPTEMBER 30. 2010 (continued) 

Section 11 - Financial Statement F\t̂ d̂ ^̂ ^̂ s (con\u\ued\ 

10-4 Budget Variances (continued) 

Recommendation: 

The Town should amend its budgets to be in compliance wiih slate budget laws. 

Man;igcmeni's Corrective Action Plan: 
The Town of Delhi will amend the budget to be in compliance with state budget laws. 

Section III - There are no findings or questioned costs for Federal Awards, including those Sf)ecified 
bv OMB Circular A-133. 
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SCHEDULE OF EXPENDITURES OF FEDERAL AW.ARDS 

FOR THE YEAR ENDED SEPTEMBER 30. 2010 
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Federal Grant.s./puss Through 
(inintor/PrdgniTTi Tillo 

Departmcnl of .\j;ricullurc 
Rural Eiii.sines.s Enierpri.'̂ e Grant 

Cl'D.A 
Number 

10.769 

Agency or Puss -
Through Number 

-042-7.S.549.n270 

Expenditure.̂  

99.269 

Kur:il Uiiliiies Scrvioo I.t̂ an 
Rural Uiilines .Service (irani 

"Icnal RES 

10.760 
10.760 

22-042-0332 
22-042-0332 

84.678 
80.322 

165,000 

Department of Environmental Quality 
Municipal l-ycilities Kcvolvinc. Loan 
ConAgra Utility Iniprnvemeni.'̂  

Total 

[..•\f)UH Water Improvenieriis 

66.4S8 
66.4.^8 

6(1.468 

CS22-l:i76-0l 
CS22-1.̂ 576-01 

* 
* 

¥ 

639,195 
8.958.488 
9..5»J7,683 

t).3HH.O[3 

Department of Housing & Urban Ocvclopmcnt 
LCDRG 14.218 I'Y 2008 LCDBG 272.265 

Department of Transportation & Development 
Recreaiion-il Trails Grant 20.219 

00203-0040. 05L04-00I9 
051-05-0009. 744-42-0004 * 906.018 

17.428,848 

*r>i.'nt)(cs Miijnr Fci:ii.'r.il A.-;S!.-,uincc Prograir,. 
Sot' aci;ntTip;im ing N'̂ jic^ lo Suhcdiilc *ii" f:.\[;cnJiiurc-.s c-i ValcrM Aw;irt!.N. 
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TOWN OF DELHI, LOUISIANA 

NOTES TO SCHEDULE OF EXPENDITURES 
OF FEDERAL AW'ARDS 

FOR TIIE YEAR ENDED JUNE 30. 2010 

1. General 

The Schedule of Expenditures of F-'ederal Awards presents the activity of all federal award programs 
of the Town of Delhi, Louisiana. The Town of Delhi. Louisiana reporting entity is defined in Note 1 
to the Town's primary government financial statemenis. All federal award programs received 
directly from federal agencies, as well as federal awards passed thrcjugh other government agencies, 
is included on the schetlule. 

2. Basis of Accouming 

The Schedule of Expenditures of Federal .Awards is presented using die accrual basis of accounting, 
which is described in NVue 1 to the Town's primary government financial siatements. The 
information in this .schedule is presented in accordance with the requirements of OMB Circular A-
\33, Audits of Stales, Local Governments, and Non-Profit Organizations. Therefore, some amounts 
presented in this schedule may differ from amounts presented in, or u.sed in the preparation of, the 
basic financial statements. 
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TOWN OF DELHI, LOUISIANA 
SCHEDULE OF PRIOR YEAR FINDINGS 

FOR THE YEAR ENDED SEPTEMBER 30, 2010 

Section I - Internal Control and Compliance Material to the Financial Staioi7ients 

09-1 Ticket Fines 

Condition: 
During the audit of the police department of the Town of Delhi, Louisiana, it was noted that 
the police chief continues to accept partial payments of fines for tickets written for traffic 
violations and other civil matters and that these payments are held at the poliee department. 

Recommendation: 
All fines should be collected for the full amount of the fine and all tiioney is to be collected 
at Town Hall, not at the police station. 

Action Taken: 
This action has been .sU)pped by the new police chief elected during 2010. 

09-2 Budget Variances 

Co/idjiion: 
During the audit of the Town of Delhi, Louisiana, it was noted that several line items in the 
budget adopted fcjr the year ended September 30, 2009 failed to meet total budged revenues 
and expenditures b\ five percent or more. 

Recommendation: 
The Town should amend its budgcis to be in compliance wiih state budget laws. 

.Action Taken: 
The Town of Delhi will amend its budgets to be in compliance with state budget laws. 

Section II - Internal Control and Compliance Materia! to Federal Awards 

This section is not applicable f(jr this entity. 

Section III - Managemeni Letter 

This section is not applicable for this entity. 



OTHER SUPPLEMENTAL INFORMATION 
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TOWN OF DELHI, LOUISIANA 

SCHEDULE OF COMPENSATION PAID BOARD MEMBERS 
FOR THE YEAR ENDED SEPTEMBER 30, 2010 

Board Member: Amount 

J.C. Smith 
Shirley McDade 
W. B. Sumner 
Marvin D. Hamilton 
Bobby Benson 

Total 

$ 

$ 

4.400 
4.800 
4,800 
4.800 
4,800 

23.600 


